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Bokaro Power Supply Company {P) Ltd.
|_.-':'; |aiid Ventuie of SAIL & |_'|"|.-'1'_;|

Hall No. M-01, Old ADM Building.

lspal Bhawan, Bokare Steel City - B2
Tel (G3I2-223707 [Pl A, 20380 (P&C)
Fax: D6342-247062, 246101 {Power Plant)

BPSCL/CED/ 21 56

Tao

The Deputy Director (HQ)

/o0 The Principal Director of Commercial Audit
& Ex-Dfficio Member, Audit Board,

MECON Bullding, Ranchi-834002.

Date: 28.06.2017

Sir,

This has reference to the subject mentioned above. We are hereby submitting the Annual
Accounts of Bokaro Power Supply Co. (P) Lul. for the year ended 2016-17 duly adopted by
the Board of BPSCL in its 1037 meeting held on 227 June 2017 and signed by the Statutory
Auditor on 23 June 2017, along with Audit Report and the Board resolution.

It is requested to kindly commence the Audit for the year ended 2016-17 as early as

possible.

Kindly acknowledge the receipt.
Yours faithfully,

W

[K. Harinarayvana)
Chief Executive Officer

s4fel 13

Encl: As ahave

Copy to;

Sr. Resident Audit Officer,
Bokarn Steel Plant,
B.5.City, Bokarg.

R Office: Ispat Bhawan, Lodhi Road, New Delhi - 110 003
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lm l L.R.SARKAR & co. AUDITORS REPORT

INDEPENDENT AUDITORS REPORT

To The Members of Bokaro Power Supply Co. (P Lid
Report on Ind AS Financial Statements

We have audited the accompanying Ainancial statements of Bokam Power Si pply Ca. [P] Ltd. ("The
company”}, which comprises the Balance Sheet as at 31« March 2017, the statement of Profit &
Less, [including other comprehensive icome}, the Statement of cash fMlows and the statement of
changes in Equity for the vear then ended and a surmmary of significant accounting policies and

other explanatory information for the year then ended (hereinatter referred to as “Ind A5 financial
Statament”),

Management's Responsibility for the Financial Statements

The Company's Board of Directars is respensible for the matters stated in section 134 [3]) of the
Companies Act 2013 (“the ﬂrt%;m 54 paration of these financial statements tha
gve a true and fair view of the financis

comprehensive income ;%??ﬁuws and changes in squity o

4 A
Accounting principles ﬁeraﬂg accepted in India, f‘r‘

g Lie Indian Accounting Standards (Ind
vantrules issued there under
l.. J 142

with the provision afthe Act for safeguarding of

o
Car

*tompany and for preventing and
55 election and appli -'ﬁ:.-l of appropriate accoun tng
kes that are reasomable ‘and prudent: and design,
u dte infernal financing ;u

areurar ..‘ i completeness of the accou _::l_.=._=§
preparation and presentation of the Tnd AS financial staternents that' give 3
are free from material misstatement, whether due to fravd or error.

policies: making judg
implementation and

Auditor’s Responsibility

OQur responsibility is to express an opinion on these Ind AS financial statements based on oune Audit

We have taken into account the provision of the Act the accounting and auditing standards and
matters which are required to be Induded in the audit report under the provisions of the Act and
the Rules made there under.

We conducted our audit in arcordance with the standards on Auditing spedfied under section
143(10) of the Act. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance ibout whether the Ind AS financial statements
are free from material misstatement.

£, NORTH HAMGE 181 FLODH, KOLKAT a- T 7
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An audit involves performing procedures tw obtain audit evidence about the amwunts and
disclosures in the Ind AS financial statements. The procedures selected depend on the auditor's
mndgements, including the assessment of the nsks of matenal misstatement of the Ind AS finandat
statements, whether due to fravd or error. In making those risk assessments, the suditors considers
internal fivancial control relevant o the Company’s preparation of the Minancia statements that
give true and fair view, in order to desipn audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of the accounting estimates made by Company's Directors, as well as
evaluating the overall presentation of the Ind AS finandal statements,

We believe that the audit evidence obtiined by us is sufficient and sppropriate to provide a basis
for our auditopinion on the Ind AS financial statements.

Basis for gualified opinion

The company has undertaken construction of 2*250 MW project in the year 2006 amd has hooked
capital work in progress to the tune of ¥ 1900.76 Lacs, including ¥ 1235 Lacs of BG inveked by CCL
on 31= March, 2011, due w non-fulilment of the condition stdpalated in the LOA [Letter of
Assurance) for supply of coal to the said project The status of the said projedt seems to be stagnant
tor last few years due to various reasons and there seems to be remote possibility of future revival
of the project; And, hence we suggest that com Man £nt mist take appropr ate measare to

properly adjust the m@:!_a"“

 glifpopinion that the impact of
nerly adiusted in the accounts.

Hence, both the - { profi
T1909.76 lacs ) as oplned In previous ye
hoth the averstateme

S report, we give

i i
== .
Cualified opinion e
ririlr & o=

except for the effects of the matter described in the basis for Qualified Opinion above, the aforesaid
ind AS financial statements give the informaticon required by the Act in the manner se required and
glves a true and falr view In conformity with the accounting principles generally accepted in India
including Ind AS | of the financial pesition of the company a: at 31+ March 2017 and its financial

performance including other comprehensive income, its cash flows and the changes in equity for
the year ended on that date,

Emphasis of Matter

i) We draw attention to clause no. (2}, (2), (3), (4] and (5] of note no. 4{a) (Contingent
Liability)of Other Notes on Accounts to the financal statements which describes the
uncertainty related to the sutcome of various pending legal cases filed against the
company by various parties and also tax related appeal cases filed by the company and
its Amancial impact o the inancial statement of the company. The company has meated
those demands as dssputed and oot acknowledged as debt in the books and treated the
same as-contingent liabdlities. The total amount of such pending disputed litigations
comoc tn F1E267.04 lam
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if) The Company has some pending legal and arbitration cases as detailed in ANNEXURE -
"D". We are not in a positinn to guantify the financial impact of the snd detailed cases.
We do not modify our apinionin respectol these matters.

Others Maiters

The comparative financial information of the company for the year ended 31 March 2016 and the
wansition date opening halance shest as at 1 April 2015 induded in thess Ind AS financial
statements, are based on the previously Bssued statuto ry financial statements prepared ki
accordance with flw Lompanies | Accounting Standards) Rules , 2006 audited by the predecessor
auditor whose report for the year ended 31 March 2016 and 3 1" March 2015 dated 1= june 2016
and 31 August 2015 respectivel ¥ expressed an unmedified opinion on those Financial statements,
as adjusted for the differences in the dccounting principles adopted by the Company on transition
to the Ind AS, which have been audited by us

Balances under the head Sundry Creditors, Loan & Advances from and to varieus parties have not
been confirmed in some cases,

However, the non- moving, sticky advances remained unadsted For a considerahle time, as
detailed in - Annexure-"g*,

Report on other Legal ﬂ%% 0 e e

1 As required ':‘.-'i
Central Gov Fon
basis of such che

s

Companies [Auditors
=nt of [ndia in terms of si

2016 ["the Order”) issued by the
of sec 143 of the Act, and on the

Vs we ronsidered appropriate
and according s i we give in the Annexwre- “A*
1 the matters Specified k@ of the order, to the extent

applicable. j
. - .
2. We are enclosing olir ceport I 5 of Section 143 (5) of thEact, on the bass of such

rhecks of the books amd recorids of the company as we' d 2
according to the information and the explanations given to us, in L
Directtons issued by Comptreller and Auditors Generd of indis

dered appropriate and
ie Annexure- “B* of the

3. Asrequired by section 143 {3) of the Act, we report tha:

@) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our au dit

b) In our opinion proper books of sccount as required by law have been kept by the Company
=0 far as itappears from our examination of those books;

¢] The balance Sheet, the Statement of Profit & Loss, the statement of Cash Flows and the

statement of changes in equity dealt witl, by this Report are inagreement with the books of
arcount;

d] In our opinfon, the aforesaid Ind AS Anancial statements comply with the Acrounting

Standards specified under Section 133 of the Act, read with relevant rules issuad thero
unider. LR RARS

o
s
i
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el Oun the basis of written representation receved from the directors zs an 31 March, 2017
taken on record by the Board of Directors. none of the directors is disqualiied 35 pp 317
March. 2017, from being appointed as a director in terms of section 164 (2] of the Act,

f1 With respect to the adequacy of the internal financial controls over financial reporting of

the company and the operating effectivensss of such controls, refer to gur SepRATate repont
1 Annexure-“C" : and

B) With respect to ather matters to be included in the Auditar's Report in sccordance with
Rule 11 of the companies (Audit and Auditors) Rules, 2014, in ouropinion and to the best
of our information and according to the explanation given to us:

i) The company has disclosed the impact of pending ltigations on s financial
position in its  Ind AS financial statements- Annexure-“ D* and our comments made in first
paragraph of this report under " Emphasis of Matter®

i} The company did not have any material foreseeable losses on long term contract including
derivative contracts, , 4 jﬂ".

lii) According to the information and leanagﬁ. civen

transfer any amnqﬁiﬁn the investor ed ucation am

WIThe compa s provided requisite dnsﬁn&s frv e,
in the MCA n tion G.5.R 306E dated ma
apecified Bank H._i;l-l'é".; during the period fi
these are in a:‘i:nﬂgn ce with the bml:s_"

'TT

LAS Binancial staterments | as defined

30, El.‘.ll'?hnldln_gs a5 well as dealings in
om 9 November 2016 to 30 December, 2016 and
ceoum s |:|1:lh‘.ll:ilh'u_!t}ﬁI he company.

Dare: 23/06/2017
Flare: Walkaia

For L R Sarkar & Co
Chartered Accountants
(FRN-313030E)

pubito duten

CA [pshita Sarlear | Partner)
Mem, No.-063451
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CHARTERED ACCOUNTANTS

ANNEXURE- "A" (o the Auditors Repart

Annexure referved to in our report of eve date to the members of Bokaro FPower Supply
Co. [F) Ltd. on the financial statements for the vear ended 31+ Maich, 2017,

m {a) The Company las Eenerally ivaintained Praper records showing full particulars
including quantitative details and situation of fiyed asspts,

(b)The fixed assets were not physically verified during the year by the Management in

(c)According o the information and explanations given to us and on the basis of sur
examination of the records of the company, the title/lease deeds of all the immavable
properties not held in the nare ofthe company are as follows:-

*  Land meas r:n Jharkfang stateison 33 yrsleise
' of Re. 1 per annum, Titlef Leass doocs

. i A =n to BPSCL as “right to wse” for
41 WS BGMIC (TA)/2013-203 dated on

1]]] e during the year through the

on and according to the
08 physical verification of
and adequate in relation to

any aid the nature of jts business, The pany has maintained
proper records of its Inventorjes and ng material discrepandies ware nebticed on
Physical venfication.

(M) The Company has nat granted any loans, secured pr unsecured o companies, firms,
limited liability partmership or other parties covered i the register maintained under
=ection 189 of the Comparies Act, 2013, Henee, the dause (0L} Cad, () (D) and [iii) ()
af the paragraph 3 of e order are not applicabls to the Company.

(IV]  The Company has net granted any loans or made 4Ny investment or given any
Elarantee and security covered under Section 185 and 186 of the Companies Act, 2013,

(V) The Company has noi accepted any deposits from the public within the meaning of the
directives issued by the Reserve Bank of India and provision of sectjon TiwThor any
other relevant provision of the Lompanies Act and the rules framed there under,
Therefore the provision of elanse (v) of the paragraph 1 & 4 of the order are not

applicable, AL
el N

I,I’t.-.r‘r g [
f fid B T
“Il-ﬁl. I...|.r-ll.|lI |'

FEORLTHTH RARGE tel FLOGH, ROLKAT 4- moonn 7 *"'a, LT

TEL 2084 7867, 7764 A0my. L) W30 BRI S, Evmail  irseal@radifingd cam ‘1F.'|LT{|:-\3 :

e =

B.O. : 180, Co-Dperative Colory, Bokaro Steel City Bokaro.
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[VI}  We have broadly roviewed the accounts and records maintained by the company
pursuant to the rules made by the Central Government for maintenance of cost records
under Sub-section (1} of section 148 of the Companies Act, 2012 read with COMmpatiies
{Cost Records & Audits) Rules, 2014 and we are of the opinion that prime facie the
prescribed accounts and records have been made and maintained. However we have
not made a detalled examination of the records with a view 1o determining whether
they are accurate and camplete

vin  [a) Undisputed statutory ducs tnelucling provident fund, employees' stale insurance,
income tax, sales- AN, service tax, custom duty, excise duty, value added tay, cess and
other statutory dues have generally been regularly deposited with the dppropriate
authorities and there are na undispuited dues sutstanding as on 31+ March, 2017 for a
period of more than six months from the dage they became payable,
(b} According te the records of the tompany and explanation given to ug there are
disputed dues of Income Tax, Sales Tax/ Value added Tax, Service Tax, £51 aggregating
to ¥ 261.17 lakhs which have not been deposited on account of matrers pending
before appropriste authorities, The details of the disputed dues as at 3= march, 2017
are mentioned hereunder:

Name of the | Hﬂﬂ}iﬁqf.% Ampunt | Periodte | forum where
statute  dispute dues (in Lac whichthe | disputesare |
T with oy Amourni pending
= e - 2 ik relaies —
ol T 2174 Li'zi_ 201213 CIT [A) Delhi
[ e e
1‘:mfm¢ ] Income Tax 17996 -.fﬁ. , 201112 CIT (A) Delhi
- ' 4153 UE 010-11 ITAT Delhl
= i 12-13 loint
"!‘ S (429.25)4 i Commissioaer
Sales Tag | VAT /Sales Tax e (Pppeal]
" :-':-_. S (2e4.0G) & | q% Commissioner
= -, - | {Appeal ]
Service Tax Serviee Tax 6.91 2012-13 Service Lax
| Act1944 = __Authority
ESI ES 61.03 2005-10 | Dy Director E5] |
| Iharkhand |

# Remand [Back m AQ) arder Passed by Appellate Authority, -
(¥IIL}  In eur opinion accarding to the information an d explanations given to us, the Cormpany

has not defaulted in repayment of dues to financial institution, banks. Company has no
dues from Government or Debentures holders

(1X)  Aecording to the books and records of the Company and a per the infarmation ard
explanation given Lo us no further public offer (inchding debt in strument) was made
during the year. Term lnans fram banle hinancial institution have besn applied for the
purpose for which they were obtained,

(X) Acconding 1w the formmtion and explanation given to us, no materal fraud by the
rompany or on the company by its oificers or emplayees has been noticed or repoted
during the course of our audit. Py
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[XI}  The company has no executive direclons on irs board |
(XI1)  Provision of clause na, (xii) regarding Nidhi Com Fany ia not applicable 1o the Company.

(X1} The Company hag complied with te provision of Section 177 & 188 of the Companies
Act 2013. where applicable and details of such transaction with the relatug parties
have been disclosed in the Ind AS financial staternent vide daitse no, 59 (1) of other
notes to financial statement as required by the applicable accounting standard.

(XIV)  The Company has not made any preferential allotment or private allotrent or tully or
pantly convertible debentyres during the year, Accardingly, provisions af claise 3 [xiv)
of the Order are not applicable to the company,

(XV]  The wompany has not entered intp AlY Non-cich transactions with the directons or
persons connected with himas coverey under Section 192 of the Companies Act, 2013,
Accordingly, paragraph 3 (xv) of thie order i not applicable,

' registe red under cection 15-1A of the Reserve Hank

(XV1)  The Conipany is no TEQuited ko
of India Act 19234088

Date: 23 /06, 2 AN \ For L R Sarkar & Co
Chartered Accountants
(FRN-3130208)

e T
~ CATpshita Jarkar [ Partner)
Mem, No-063451
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ANNEXURE-"B" to the Auditor's Repart

Annexure referred to in our

Supply Co (P) Ltd, On the fing

MRECTION OF COMPTROLLER AKND

143(5) THE COMPANIES ACT, 2013

report of even date to the members of Bokaro Power
necial statements for the vear ended 312 March, 2017

AUNTOR GENERAL OF INDIA UNDER SECTION

S.No Directions Reply lmpact on financial
- _ slatement
1 Whether the company | Land measuring 382 NI
has  clear  title/lease | arres lapprox) is on 33
deeds for freehold and years lease from SAIL at 3
beasehold land | renewahle amount of Re
respectively? If not /- pa Lease deed still
please stale the ares of pending for registratinn.
freehold and lease hold There is a "right to use”
land tar which | for 836 acres of Jand
title/lease deeds are not | given to BPECL for n=e in
available, 2250 MW  project. The
dbove land |k
3 whepa NIL ]
cases of waiver/write
ool any debts/loans
i Jinterest etc. if yes, the
reasons there for and
Lhe amount involved,
3. | Whether prope Ords Ves, proper records are| | NIL
dIe mainktain for | maintained for
inventories lying with inventaries lying  with
third parties and assets Lontractors/ third
received  as  pgifis/ | parties No gift of aasets
granis{s) from | was  received  from
pOvernment or other | Government or uther
authorities. authorities during the
.'r'Flll.'u -y
Date: 23,/06,/2017 For LR Sarkar & Ca
Flace: Kalkata Chartered Accountants
(FRN-313030E)

ol Antin

CA Ipshita Sarkar FF; rner)

Mem, No-06345

<3, NOHTH RANGE, 151 F: OOR, ROLKATA 700017
TEL }?Hq‘ ;HHI EEEJ'EGEE riT |-'I.-I'|'1| El'-|l"|'|q E- fminil |1'.|.|'r|_I||:;|-|-|I|Ii.rr'|,|1| areki
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ANNEXURE-"C" to the Auditor's Repart

Supply Co (P) Ltd, on the financial statements for the yearended 312 March 2017

Repart ou the Interpal Financial Controle under clause (i) of sub-section (3] of section 143
fof the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls aver financial repo riing of Bokare Power

Supply Co. (p) Ltd, ("the Company™) as af 31« March, 2017 i conjunction with our audit
of the financial statements of the company for the year ended on that dage.

Management's responsibility for internal financial controls

The company's Management Is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the cumpany considering the essential components of internal contrgl
stated in the guidance nope on Audit of internal financiz) Controls over Reporting ssued
by the Institute of Chartered Accountants of India (“ICAI"). These responsibllitics i nelude
the design, implementation and

were operating effectivil fop e
including adhergnee ¢

ki
e

A opinion on the cor PANYS internal financigl controls
o bur Audit, We condu edOUR audit in accordance with
U dudin _ ..-.:3-"!_ mancial Reporting [the
“buidance Note™) and the st dards on auditing issued b 1€AI and deemed tn he
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable 1o
an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those standards and the puidince notes require that we COMply
with ethical requiremenis and plan and perform the audit to obtain reasonable assurance
about whether ddequate internal Financial controls over financial reporting was
established and maintained and if such contrels opeTated effectively in a4l materizl
FesreCls,
Dur audit involves performing procedures 1o ohtain audit evidence about the adequacy of
the internal financial controls system over Ffinancial reporting and their operating
effectiveness. Our andit of internal financial controls over linancial reporting induded
ohtaining an understanding of nternal financial contrals aver financial reporting
assessing the risk that 5 malerial woalmess Exists, and testing and eviluating the design
and operating effectiveness of e mal control based on the assessed risk. The procedures
selected depend on the auditors judgement, including the assessment of the risks of
material misst.ement of the finandial statement, whet her due to fraud or ErTir,

cd. NORTH RANGE . 1t FIL OB, ®OLKAT A ToDog
TEL _EZ84-TRAET. 22H4.6080, M 24030 AS0IS5. E-mall IrazalErodilFrmil @

B.0. : 180, Co-Operative Colony, Bokaro Steel ity, Bokaro.
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We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinton on the Company’s internal financiz controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A Company's intemal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purpeses in accordance with generally
accepted accounting principles, A company's internal financial contrels over financial
reporting includes those policies and procedures that (1) pertain to the mainterance of
records that, in reasonable detail, accurately and fairly reflect the transaction and
disposition of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting  principles, and that receipts and
expenditures of the company are being made only in accordance with authorisatiens of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or dispositon
of the company's assets thatcould have o mategial effects on the finandal statements.

. mntm]s over fimancial reporting,
anagement override of controls,

In our opinion, the company has, in all matenal respects, an adequate internal financial
controls system over financial reporting and such internal financial centrols over financial
reporting were operating effectively as at 315 March 2017, based on the intermnal eontrol
over financial reporting criteria established by the Company considering the essential
components of intemal controls stated (n the Guidance kote on Audit of Internal linancizl
Controls over Fimancial Reporting issucd by the Insttute OF Chartered Accountants Of

India.
Date: 23/06,/2017 Fer L R Sarkar & Co
Place: Kolkata Chartered Accountants

[FREN-313030E)

Lol s Jdoe-

CA lpshita Sarkar (Partoer)
Mem. No- Q63451
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ANNEXURE- “D" to the Auditor's Report

Details of On Gaing Court Cases

gl Caca No. By (Partics) Petitioner Driel Couwt | Flasncial Uates
Mo, D= pipaticsr Restrra I plieativen
- - - d.m’r-.E
| L. Mo LS arorg e BVE K Shii Caie (Hled By High Court
12716 6l 2010 | Othen 1.5 Av o 1.5 Brra 2 =l hi
inWe e} eresider
Mo 7355 of HED, DV
mneE Against
torminatizn of
e s | iy
) ﬂﬁm |
pasked s i
= FEA AT Hik (L
R
. affarod to am
e d aller he waid
1f$ﬂﬁ termiinated
SRR [ fram OVE
2, | W.C.MNo.0% of | Sachidanand vs. BPSCL | Shri Compensation | HIghtCourt | As peromer, |
002 uldWC | and Others Sachidanan | sought Fs.4,37 824/~
17 nf M| o Limgh fealboracingg Fuatul peid By
{Hu acsigent ot Mr. BESTL g
Santoch ¥r, | Santesh Kr. coripgn ki
% 18 Cormmes i
Sachidanand) r.However, |
allogudly in wiit petifion |
APSEL premises flald i HE
Challangng
L . - the crde-
3. | Ref.Case No. | Jharkhand Krantikani IKMU iGen. | Demand to Industrial | Case pending | $8.0%-2018
2t 2010 Mazdoar Union Ve, Secratary) reguilarise Tribumal, Armayntnot | 2808 018
Management of BPSCL contract labowr Ranchi yet 114072115
srgaged in fAccoriained
various debis

22, NORTH AANGE, st FLOCR, KOLKATA-TO001 7
e o el Il o

TEL

PPRA-TRAT. 2244 8086, M. 04330 85015, E-miwl
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of BPSCL
alieging
camoufiage of
work of

perennial
nature as

L8 ML 472010 Mukund Vs BYESL and | Shai Petitiprer LabiourCourt, | Case pending
W33 ol | others Wukund working as BS. City Armount not
[DRet, contract yet
kabour n FEC Asenaned
Deptt.
Deployed by
ConEFCh-
urL,
terminated a5
e was alsn
wivealad in
ConEract wark
[as ar]
W

Ca

h

nt
arel
netfit aind
instatement.
in job.
Pentoner M,
Keshwai Devi,
Wiohr BN
Gingh [ BBSCL
Employea)—
Ceslong grant
of 50%
retirerrien
heredif as
mandeEnance
allpwance

5. WL [5) no.

585 of 2010 Amouns not

yel |
Bseprtalned

. Ref Case mo. | Jharkhand keantikar IKMU{Gan. | Demand far CQT-tun- R 4 Cr,
41 of 2012 Merdoor union s Secrefary] | AWApayment Labaur {appros,
Manzgoment of BRSCL 1o contract pour. Dhankad | sobjeet ta I
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(A J L.R.SAREKEAR & C0O. AUDITORS REPDORT

CHARTER L AN TANTS

ANNEXURE- "E" to the Auditor's Report

Balance
5l - outstanding as
No. Description Party om 31.03.2017 Remarks
T
1 MECON | 32449400 | Morethan 1 vear

2 B More than 1 year |

3 More than 1 year

4 More than 1 year
Date: 23 /06,2017 For LR Sarkar & Co
Place: Kolkata Chartered Accountants

(FRN-3130308]

byt o

CA lpshica Sarkar [Partner)
Mem, No-063451

£, NORTH RANGE, a1 FLOOR, KOLKAT A- 700017

TEL 238A- TEEY JIPA 5030 A PARI0 BEQYE, B omal | Arecal@rediibnad oo

8.0 : 1B0, Co-Operative Colony, Bokaro Steel City, Bokara.
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Extract of the Minutes of the 103rd Meeling of the Board of Directors of Bokaro
Power Supply Co. (P) Ltd. held on Thursday, 22nd June, 2017 at 11.30 am. at 11th
Floor, Board Room, DVC Towers, VIP Road, Kolkata-700 054.

S1. No. 1354 Tlem MNo. 6.3 Adoption of unaudited financial statements of
BPSCL for the year 2016-2017.

The Board comsidered the recommendation of the Beard Committer for Finance, Accounts
and Audil {given in its 19" Meeting held on 15% June, 2017) for appmval and adoption of the
vnaudited Financial Statements for the yuar 20167 along, with the Moles and Schedules,
After discussion the Board adopted the following resolutions: -

“RESOLVED

L that the unaudited Financial Statements of the Company for the year ended 31st
March, 2017 and Cash Flow Statement forming part thereto along with Significant

Accounting Policies and Matee an Acenunts obe. be and are horoby approwvied .

Il. that the Balance Skt as b st Masch, 20017 and Statemnent of Prafit and Loss
Account, Statement of Change in Equily, Cash Flow Statement forming part there te,
along with Sgnificant Accounting Policies and Mobes on Acoouni> e, of the
Company for the year ended 31st March, 2017 as approved, be signed by the
following before sending the same to the Statutory Auditors for their comments
thereon and thereafter to the Commercial Audit (C&AC) for their commenis thereon,

i} Shri Pulak Datta, Chairman
i} Shri Tej Veer Singh, Director and Board Commities Member
for Finance, Accounts & Audit
Wiy Sk © B Dkey, LHreclor and Board  Commitbes Pllember (o Fhinange,
Accounts & Audil
iv) Shr K Harinarayana, Chiel Executive Officer of the Company
v} Shri N K Mukhopadhyay, Company Secretary and Head of Finance,

II. that the Chairman be and is hereby authorized to furnish suitable replies to the
commeents of Commercial Audit andfor make suitable adpstments in accountmg
ariging out of the comments of Commarcial Audit (C&AC) subject to ox-poat-facto
approval by the Board".

IV. *“FURTHER RESOLVED THAT The Board of Directors Is pleased 1o recommend for
disiributing dividend & 10% on paid up capital.”

CERTIFIED TRUE COFY
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BALANCE SHEET AS AT 31° MARCH 2017

(Al amoures is INE Lakhi, unless stherasse stated]
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STATEMENT OF PROFIT AN LDSS 100 THE YEAR ERDED 31 ™ MARCH 2017
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Summary of sipnificant accounting policies and other explanstory information to the financlal statements for
the Year ended 315t March 2017,

1. Reporting Entty. (Background])

Bokaro Power Supply Company Privace Limited [BPSCL) (“the Company”) came into existence on 18092001
under Companies Acl 1556 a3 a part of SAIL Businesy Recopstrociion and Restructuring Plan and with intent o
strengthen its core husiness activity (ie. steel manufacturing). SAlL has assigned its entire business as a golng
concern periaining o the aptive power plant of 302 MW Capacity with steam generation 1880 T/hr of BEL by
the Decd of tronsfer and Assignment of business, As per the Deeds of iranafer and Ascignment of business
enitered into with SAIL, the company has taleen over the entire business and undertaldngs of SAIL's captive
posver plant{CRF] & Thermal power plant located at Boksro for a total congideration of Bs. 560 crores woel
18,/09/7001 az compilad and agread by batk i faanied antd prartisc, I".nmpahy hae Farther extended itz
capaciy by capitalisation of Unic no 9 weelf 020972014 by 300 Tonne Sweam and 36 MW power. The
registered office of the Company is situated ot Tspat Bhawan, Lodbi Boad, New Delbi. 110 DOE,

2. Hasls of Preparation

i.1

.2

1.3

Statement of Compliance

The financial statements of the Company hawve Lirirny [H'lIFI.H.HII:I on acrrual hask of accounting in accordance with
the Indian Acesunting Standards [Ind=A5) notified onder section 133 of the companies ACT 2013 {Companies
{Indian Accounting Standards) Rules 2015}, The Company has untformly spplied the sccounting poliches during
the period presented. These are the Company's first financial statements prepared (n accordance with [nd-AS.
These are the Company’s first Ind-AS financial statements and Ind-AS 101 has been applied.

For all the perieds up to and including 31 March 2016, the Company prepared it financial statements in
sccordance with Generally Accepred Accounting Principles (GAAF) in India, Accounting Standards specitied
under Section 133 of the I‘.nrn'p.u.:luﬂ Act 2013, read with Rule ¥ of the Companies [ﬁl;l:nurl.m} Hules, 2014 and
the Companies Act, 2013, The Campany followed the provisions of [nd: A5 101 In preparing its opening Ind-AS
Balamee Sheat as of the date of transition, vie, 1et April 20015, Certaln Ind-AS accounting policles wsed | the
opening Balance Sheet differed from its Indian GAAP policies applicd as at 31st March, 2015 and accordingly
the adjustments were made to restate the opening balances as per Ind-AS. The recultng adjustmoent aroce from
evients and transaction: before the date of transition to Ind-AS were recognized directly through retiined
earnings as ab 1t April, 2015 as requilred by [nd- AS 101

The financial statuments for the yesr ended 31st March 200 7 howve heen approvedd by the Hoard of Directors on
22062017

Bagis ol Measurement

The financlal statements are prepared under the historical cost except for the certain assets and liabilities
which have been measured at fair value.

Funetional and Presentation Carrency

The Financial Stasements have been presented in Indian Hupees [INR)L which is the Company's functional
rurreney. All finarcial informatan presested in INR has hean pounded off to the nearest fven decimals of Lakh
unless otherwlse stated,




Fa

Use of Estimates and Management Judpement.

In preparing the financial statements in conformity with accounting principles penerally accepted in India,
manggement s required to make estimates and assumptions that affect reported amounts of assets and
[tabilities and the disclosure of contingent Habilities 25 at the date of the financial statements and the amounts
of revenue and expenses during the reported perfod. Acteal results could differ from those estimates, Any
revision to such estimates is recognised in the peried in which the same is determined.

Critical estimates and judpement by management are-
a.) extirmate of current tae sxpendes

b.} defined hanafit ahligation

.} estimmaies ol Fair valee of cantingent labilivies.

d.} reeognitinn af revenue

&) recogmition of deferred rax

3. Significant accounting policies

A summary of the significant accounting policies applied in the preparation of the financial statements are as
Elven vide oo 4 to 22, These accounting policies have been applied consistently to all the periods presented in
the financial seateoents

4. Property, Plant and Equipment

+1

4.1

Recognition and Measarement
Lamd
Lamd held for use |s inlthally recognized at cost. Land alse Includes land held under finance fease,

Other Tangihbe Assets

PEI.‘)T.‘-EI"E}', phlﬂl. apd EuipeEnent elther than fand arg |:||.|l'.|3||.j|' MI:IJ:IIEEIJ dal :.'IEJIJ.HH.II:II:'I CEET OF COnsStruCLion Cost
Including any costs directly attributabde to bringing the assets to the location and condition necessary for i to
be capable of operating in the manner intended by the management incdluding trial run expenses net of revenue,
Plant & Mochinery alee include assets held under Anance lease. These azscts are sulsequently measured azing
the cost madal, at eost les acoumulated depreciation and impalrment lagses, if any,

Spares hawing usefl life of more than one year are capitalised under the respective heads as and when
availahle for use

Prafit or lnss arising on the disposal of property, plant and eqguipment are recognised in the statement of profit
and Inss,

Subsequent Cost

Subsequent expenditure is recogniced as an increase i the carrying smount of the asset when it 15 probable
that future cconomic benefits deriving from the cost incurred will flow to the enterprise and the cost of the item
can be measured rellably.

The cost of replacing partof an item of property, plant and egquipment s recognised in the carrying amount of
the Itemn i it |5 probable that the future ecopamie benefits embaodied within the part selll Aow to the Company,
The carrying amsount of the replaced part is derecognised,




4.3

R
Depreciation

Deprecistion on tangible azsets and invesiment property ks prn'l.ll.tin:l an nmlght line mathod, cu;:naldla-"ng
residual value of L% of the cost of the asset, over the wseful lives of the assets, as specified in Schedule Il of the
Companies Act, 2013 except in case of Factory Bulldings and Flant and Machinery and components thereo!
whare neeful life b5 determined by technfeal experte. The life agsumed by the technical experts is as onder:

Azzel category Estimated uzeful
Life (in years)

Factory Bulldings 30

Eg'nt and Machinery 0

For these classes of assets, based on technloal evaluaden carrled out by technical experts, the Company
helieves that the uscful lives as given above bost represent the period over which Company expects to use these
assets Hence, the useful lives for these assets are different From the useful lives as prescribed under Part C of
Schedule [ of the Companies Act 2013,

Where the historical cost of a depreciable asset undergoes a change, the deprecation om the revised
unamortised depreclable amount |5 provided over the residual wsefil life of the asset. Depreciation on
addition (deletion during the year I5 provided on pro-raw basis with reference w the month of
additian fdeletion. Assets costing up to Ka SO0 are fully depreciated in the year in which they are put (o use

Depreciation on capital spares is provided over the weelul life of the spare or remaining usceful life of the mother
assel whichever is lower,

5. Capital work in progress

Expenses directly attributable to construction of properoy, plant and eguipment incurred till they are ready for
their intended use are identified and allocated on a systematic basis to the cost of related assets.

Deposit works) cost plus contracts are accounted for on the basis of statements of account received from the
oontractors,

Unsettled liabdlities for price variation/ exchange rate variation in case of contracts are accounted for on
estimated hasic as per terms of the contracts.

f. Infangibie assets

1

L)

Recognition amd measuremaent

Intangible Assets

Software which is not an integral part of related hardware, is treated as intangibie asser and amortised over 3
period of five wears or its licence period, whichewver is less

Research and development

Development expenditure s capitalized only if it can be measured reliably, the related assel and process are
identifiable and comtrolled by the Company., Other development expenditure i3 recognized as revenue
expenditure o and when incurred,

Subsequenl Cost

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the
specific axset to which it relates, All other expenditures ane recognised i profit or kess as and when Inourmed,




7. |mpairment of nen-financlal assets
The Company reviews the carrying amount of it fived assers on each Balance Sheet date for the purpose of
ascertaining impairment if any, by considering assots of entire one Plant as Cash Generating Unit [CCUY, If any
such indication exists, the assets recoverable amount is estimated. as higher of the Net Selling Price and the
Vilue in Use. An impairment loss = recopnised whenewver the carrying amount of an asset exceeds its
recoverahle amaunt

B, Borrowing costs
Borrowing costs directly amributable w the scyuisition or corstruction of a qualifving asset are capitalised as a
part of the comt of that asset, during the period of time that is necossary to complete and prepare the asset for
its inte nded use.

Transaction costs in respect of long-term borrowings are amomised over the tenor of respective loans using
effective interest method, Other borrowing costs are expensed in the peried m which they are incurred.

9. lnrentories
Haw materials, Stores & Spares and scrap are valued ot lower of cost and net realisable value of the items of the
respective Plants /Units. In case of [dentified obsolebe ) surplus) non-moving items, necessary provision s made
and charged 1o revedibe,
The basis -ud'ﬂ-utnmlminﬂ cost is:
Baw materials - Periodical weiphted averape cost
Stores & Spares - Moving weighted average cost
Maborisls in-Eransik - at cost

10. Government grants

Government grznts are only recognized if It 15 sufficiently certain reasonably assured that the assistance grants
will be granted received and the conditions amached o the assisance prants are satistied. Where the Grang
relates to an asset value, it is recognized as deferred ncome, and amortised over the expeced wseful life of the
assel (her grants are recognized in the Sateoenl of comprefiensive ncomne conourrent (o the expenses to
which such grants relate) are intended to cover.

Where the Company receives non-monctary grants, the asset and the grant are recorded gross at fir amounts
and released ta the Income statenisnt over the expected wielul Life and pattern of consumption of the benefit of
the under|ying aseel




11. Foreign currency transactions

Foreign currency transactions are translated into the functional currency of the Company using the exchange
rates prevalling at the dates of the trapsactions, Forelgn exchange gaing and losses resulting from the
gattlement and re-measurement ol meanetary (beme denaminated in foreipn currency are recogniged |n the
Statement of Profit and Loss at period-end exchange rates. [iLe. closing Salance Sheet date)

The Company opted lor sccounting the exchange differences arising on reporting of long term foreign currency
manetary items in line with Companies [Acoounting Standards} Amendment Rules 20009 refating bo Accounting
Srandard-11 potified by Government of [ndia on 314 March, 2000 [ax amended on 2%thDecember 201 1], will
continue in accordance with Ind-AS 101 for alf pre-existing long term forelgn currency monetary [tems as at
AlstMarch 2016, Accordingly, exchange differonces (induding arising out of forward exchange contracis)
refating to lonp term monetary fems, arising during the year. in 2o far as they relate to the acguisiton of fxed
astets, are adjusted in the carryving amount of such resets,

Non-monetary items are not retranslated at period-end and are measured at historical cost (translated using

the exchange rates &t the transaction date], except for non-monetary items measured at falr value which are
translated using the exchange rates at the date when fair value was determined.

12. Employee bencfits
Defined contribution plan
A defined contribution plan is a plan under which the Company pays fxed contributions, Contributions towards

Provident Funds are charged to the Statement of Profit or Loss of the period when the contributions o the
Funds are due

Defined henefit plan

The delined benedit plans are the amount of the benedit that an emploves will receive on completion af servioes
by reference to length of service and last drawn salary, The legal ebligation for any benefits remaing with the
Company.

The provisions/ lLabdlites owards gratuity, accrued leave, long term service awards and retirement gifts, post-
retirement medical and settlement benefits are made anoually through valuations by an independent actuary
using the projected unit credit method, Actuanal gains and losses are induded in statement of profit or loss or
other comprehensive income of the year,

Short lerm mphfu benefits

Short term benefits comprise of employes costs such as salanes, bonus, ex-gratia, shorl-term compensated
ahsenees are acerued in the year in which the associabed services are rendered by emplayees of the Company,

13, Revenue recognition
Fevenue is measared at the Rir value of consideration received or receivable. Amount Disclosed in revenue are
nel of sabes return, trade allowances, rebates and VAT =

Income irom linandal assels
Income from financial assets is recognized based on the internal rate of returs to provide a constant periedic

rate of return on the net investment outstanding ever the period of the coptradc or a5 per the terms of the
contrEct.

Interestincome
Interest income is reperted on an accrual basis using the effective interest method,




Income from Finance Lease

Revenue arises from the supply of power and stream as per power snd stréam purchase agreement cntered
inta with SAIL It is measured as the falr value of congideration received or receivable, excluding electricdty
duy, Grogs consideration received or receivahle i bifurcated Into lease recelvable and other actual cost
reimbursable. Lease receivable is further biforcated into interest component and principal component based
ifi the internal rate of return o provide a constant periodic rate of return on the met investment outstanding
nrer the meeriod of the confract or as per the forme of the contract Indorect companent hac hasn rrancforeed To
sanemedit of profic and loss and principal compoment ix ransferred o net investmentin ease (deduction from
net invesiment in lease],

14. Claines for liguidated damages and price escalation

Claima for liquidsted damages are seccosnted for as and when these are considered recoverahle by the
'I:IJI!I'IptI'I}'. Theie are ldju:tl.-d to the n.'pi.'l:| cost or rm:u.lgn'tnud in Statement of Profit and Lass, as the case may
Suppliers’ and Contractors” claims for price escalation are accounted for o the extent such clalms are sccepred
by the Company.

15. Leased asscts
Company as a lesses
Finonce lagses

Finance leases, which effectively transfer o the lessee mhmmi:lly all the rishks and benehts incidental to
ownership of the leased item, are capitalised at the kower of the fair value and present value of the minbmurm
lease payments ab the inception of the lease term and disciosed as leased assets Lease payments ander such
leases are apporfioned between the Faance charpes and reduction of the lease Ii.::hilil:ll,- hased on the impri:it
rave of return. Finance charges are charged directly against income. Lease management fees, legal changes and
other initial direct costs are capitalised.

If there is Ao reasonable certainty that the Company will obtain the ownership by the end of lease term,
capitalised leased assets are depreciated over the shorter of the estimated useful life of the asset or the lease
term,

Dperating leases

Assers acquired on leases where a signiticant piartion of Fisk and rewards of ownership are retained by the
lessor are classified a5 operating leases. Lease rental are charged to statement of profit and loss on straight-line
basis excepl where scheduled mcrease in rent compensate the lessor for expected inflationary coss,

Company as @ lessor

Einance leayes

Leases which effectively transler to the lessee substantially all the risks and bepefits meidental to ownership of
the leased item are dassificd and accounted for as finance lease. Lease rental receipts are apportioned between
the finance income and capital repayment hased on the implicit rate of retum. Continpeat rents are recognised
A5 revenne in the period in whick they are sarned,

Cperating leases

Lesses in which the Company does not transfer subkstantially all the risks and rewards of ownership of an asset
are classified 2% operating leases. The respective lepsed assets are included in the halance gheet based on their
nature, Rental income is recognized on straight-line basis over the lease term except where scheduled increase
in rent compensates the Company with expected inflationary costs,




16. [nvestment properties

Imvestment properties are properties held to eam rentals and/fer for capital apprecistion. Investment
propernies are measured mitially a1 eost including transaction costs. Subsequent to initial recognition,
investment properties are stated at cost less acrumulated depreciation.

17. Ceyisions, Centingent Liabilives and Coptingent Axsels
Provizions and eontingent liabilities

A Provision is recognised when the Company has present obligation as a result of a past event amd it is probable
that an outflow of resaurces will be required to settle the shligation in respect of which & relishle estimate can
be made. Provisions are discounted to their present valug, where the time value of money |3 mnterial,

When some or all of the economic benefits required v settie, 8 provision |8 expected to he recovered from a
third party, the receivable is recognised as a separate asset if it is virtually cemain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Contingent Hability is a possihle ohligation srising from past events and the exietonoe of which will be
confirmed enly by the sccurrence ar non-occurrence of ane or more uncertain future events not wholly within
the contrul of the Company or a present ablgation that arises from past events but is not recegnised because it
1= ot poasible that an outflow of resources embodying coonomic benefit will be required to settls the
obligations or reliable estimate of the amount of the obligations cannot be made. The Company discloses the
existence of contingent liatalities in (ther Motes to Financial Statements.

In cases where the possible outflow of economic reseurces ae a result of present obligatiens is considered
improbabie or remate, no Provision is recognised or disclosure is made,

Contingent Assets

Contingent assets usually arise from unplanned or other unexpected evente that give rles to the posshility of an
inflow of economic bepefits, Contingent Assets are not recognized though are disclosed, where an inffow of
economic benefits ks probshle,

18, [neomms tEes
Tax expense recognised in statement of prafit and loss comprises the sum of deferced mx and current tax not
recognised in Other Comprehensive Income (OC1) or directly in eguity.
Current income tay i« meagured at the amount expected to be pald to the tax authorities in accordance with the
Indian Income-tax Act. Current income tax relating to [tems recophized outside statement of profit and loss is
recognised either in OCL or in equity.

Deferred income taxes are calculated using the lability method. Deferred tix liabilities are generally recognised
In full for all taxable temporary differences, Deferred tax assets are recognised o the extent that it is probable
that the underlying tax loss, unused tax credits or deductible temporary difference will be utilised against
future taxable income. This 15 assessed hased on the Company’s forecast of future operating results, adjusted
for significant non-taxable income and eapenses and specific lmits on the use of amy unused tax loss or crodit,
Unrecognised deforred tax assers are re-assessed at cach reporting dane and are recognised to the extent that it
has become probatle that future taxable profits will allow the deferred tax agset to be recovered.

Deferred tax asgets and liahilities are measured at the tax rates that are expected to apply in the year when the
asset Is pealised or the lability is settled, based on tax raves [amd ey laws] that have been enacted or
substantively enacted ar the reporting date. Deferred tax relating to items recognised outside statement of
profit and loss is recognised either in OC1 or in equity,




19. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and demand deposits, tagether with other short-term highly
liquid investments [original maturity less than 1 year) that are readily convertible into cash and subject to an
insignificant risk of changes in value.

L. Equity and Reserves
Share Capltal represents the nominal value of shares that have been issued. Share premium includes Ay
premiums recelved on issue of Share Capital. Any transaction costs associated with the bBsuing of shares are
deducted from share premium secoint, net of any related income tax benefits.,

Uther components of equity include the fallawing:

= Re-measurement of defined benefie liability comprises the actuarial gain or loss frem changes i demographic
anil linancial assumptions.

= Other tramsactions recorded directly in Other Comprebersive Incama,

= Retained sarnings include all current and prior period retaiced profirs,

21. Fimancial instraments
Recognition, initial measurement and de-recognition
Financi# assets and financial liabilities are recognised and are measured initally at fair value adjusted by
transactions costs, except for those carried at fair value through profit or Joss which are measyred imitially at
Falir valis.
Financial asseis are derecognised when the contractual rights to the cash Nows from the financial asset expire,
or when the financial asset and all substantal risks and rewards are transferred, A financial liability s
derecognived when it is extinguished, discharged, cancelled or expires.

Classification and subsequent measurement of financial assets

For the purpese of subsequent measurement, finandal assets are dassified into the following categories upan
initial Fecopnition:

= amortlised cost

« financial assets at fair value through profit or loss (FYTPL)

» fimancial ascots at fir valuo through other comprehensive insome [FYOCT)

All finanrial aeests axcopt for those ot FVTPL are subject bo review for inupairmont ot lvast at each reportiag
date,




A financtal asset is measured at amortised cost using effective interest rates if both of the following conditiens
are met:

a) The financial asset is beld within 0 business model whose objective is to hold Mnanclal wssets in order to
collect contractual cash fows: and

b} The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments ol principal and interest on the princpal amount outstanding.

The Company's cash and cash equivalents, rade and most other recelvables fall into this categary of linancial
insfruments,

Financial gasets at FYTEL

Financial assets at FYTPL incluse financial assets that are either do not meet the criteria for amoertised cosk
classification or are quity instruments held for trading or that meet certain conditions and are designated at
F¥TPL upon initial recognition, All derivative financial instruments alse Tl into this category, Aszets In this
CAEEOTY dare measured at [ir value with gaing o losses rocognized in profit or loss. The falr vilues of fnancial
assets in this category are determined by reference to active market transactions o wing a valuation technigue
where no active market exists,

Financial assets wl FYOLT

PV financial assets are cithor dels instruments that are managed under hold to collect and ¢l business
madel ar ire pon-trading equity instruments that are designated 1o this Cate gy,

FVOC] financial assets are measured at fair value. Gains and losses are recognized in other comprehensive
income, except for interest and dividend income, impairment losses and Toreign exchange differences on
manstary asscts, which are recognized in statement aff profie or Ines

Classification aml subsequent measurement of Anancial labilities

Fimancial liabilities are measured subsequently at amortized cost using the effective interest method, excent for
financial Labilities held Tor trading or designated at FYTPL, that are carried subsequently at fair value with
Rains or losses recognized in profit or loss, All derivative financial instruments are accounted for 2t FYTPL

Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss [ECL) model for measurement and
recognition of Impalrment loss for financal assets,

ECL is the difference between all contractual cash fows that are due ta the Company m accordance with the
contract and all the cash Dows that the Company expects Lo recelve,

Trade receivebles

The Company applies approach permitted by Indian Aceounting Standards {Ind A5) 109 Financial Instrummenis,
which requires expected lifetime losses to be recognised from initial recagnition of receivables.

Qoher fnancicl wemets
For recognition of impairment loss on other financal assets and risk exposure, the Company determines
whether there has been a significant increase in the credit risk since initial recognition.




221 Classification of leases

The Company enters into leasing arvangements for various assets, The dassification of the leasing
Arrangement a5 a finance lease or operating lease is based on an assessment of several factors, including, but
not limited to, transter of ownership of leased asset at end of lease term, lessee's option to purchase and
estimated certainty of exercise af such oplion, proportion of lease term to the asset’s economic life, proportion
of pregent value of minimum lease payments te falr value of leased asset and sxtent ol spedalized nature of the
heased azset,

ZZZ Recopnition of deferred tax assels

The extent e which deferred tax assets can be recognized i hased on an assessment of the probability of the
Company’s future taxable income against which the diferred thx assete can be wtilized. In agdditbon, significant
Judgement is required in assessing the impact of any legal or economic limios

23, Mwvidends
Dividends payable to a company shareholders are recognised as changes in equity in the period in which they
are approved by the shareholders meeting and the Board of Directors respectively,

24, Material prior period errors

Material prior perbod errors are corrected retrospectively by restating the comparative amounts for the priar
periods presented in which the error sccurred, If the error ocourred befare the earliest prior period presented,
the opening halances of assets, liabilities & oguity for the earliest prior period presented, are restatod,

25. Cash Flow Statement
The cash flow statement has been prepared under the indirect method as set out in Accounting Standard {Ind
ALY T Statement of Cash Flows.

Z6. Current aid Neo-current classificaton
The Company presents assets and liabilities in the bakance sheet based on current /non-current elassification.

At asset |y current when it

Expected to be realized or intended to be sold or consumed in normal operating cycde;

*Held primarily for the purpase of trading;

*Expected to be realized within twelve months sfter the reparting period; or

*Cash or cash equivalent unless restricted from being exchanged or used to sewle g Hihility for ait least twelve

months afer e reporting period
All sther assets are classified a5 non-current,

A liablliry is current when:

*It & expected W be settled in normal operating cyche;

*t &5 held primarily for the purpose of trading:

*It is due to be settled within twelve months after the reporting period; or
*There is no unconditional right to defer settlement of the liability for at least twelve months after the reporting
period

All ather liabilities are classified as non-current.

Deferred tax assets /lmbilities are classified a5 non-current,




27, Koy sources of estimation uncertainty

271
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Estimates and assumptions that have significant eflect on recognition and measurement of assets, Habilities,
income snd expenses are a5 detailed below. Actual resubts may be substantially different.

Usefal life of Property, Flant and Equipment

The Company reviews its estimate of the useful lives of depreciable/ amortisable assets at each reparting date,
based on the expected utllity of the assets. Uncertainties in these estimates refate to technical and economie
obsolescence Wsat may change the utility of certaln piant and equipment.

Inventories

The Company estimates the cost of inventories taking into account the most reliable evidence, such as cost of
materials and overheads considered attributable to the production of such inventaries incduding actual cost of
production, ctc. Management also estimates the net realicable values of inventaries, taking into account the
most reliable evidence available ot cach reporung date, The future realisation of these Inventories may be
affected by future technology or other market-driven changes that may reduce future selling prices.

Defined Benefit Obligation (DBO]

Emplayee bonefit obligations are measured on tee basis of actuarial assumptions which isclude mortality and
withdrawal rates as well as assumptions concerning future developments In discount rates, medical cost
trends, anticipation of future salary increases and the inflation rate. The Company considers that the
Essumptions used to measure its obtigations are appropriate. However, any changes in these assomptions may
have a material impact on the resulting calculations.

Fair value measurements

The Compiny applies valuation techniques to determine the Fair value of financial Instruments [where active
market quates are not available] and non-financial assets. This involves developing estimates and assumptions
coRsistent with the market participants to price the instrument. The Company's assumptions are based on
observable data us far 2% possible, otherwise an the best information available. Estimated fair valuos may vary
from the actual prices that woubd be achivved in an arm's length transaction at the reporting date.

Provisions and Contingencies

The assessments undertaken in recognising provisions and contingencies have been made in accordance with
Indian Accounting Standards (Ind A5) 37, ‘Provisions, Contingent Lizbilities and Cantingant Assers’. The
evaluation of the likelihood of the contingent events 1s applied best judgement by management regarding the
probability of exposure to potential luss

Leases mot In legal form of lease

significant judgment is required to apply lease accounting rules under Appendix © w Tnd A3 17 'Determining
whether an arrangement contains a lease, In assessing the applicability to armangements entered nto by the
Company, management hos everclsed judgment to evaluate the right t use tse underlying asset, substance of
the transactions including legally enforceable agreements and nther significant terms and conditions of the
arrangements to ronclude whether the arrangement meets the criterds under Appendix € to IndAS 17,




7.7 Recent accounting pronsuncements
Standards ksued but not yet effective-

In March 2017, the Ministry of Corporate Affairs (ssued the Companies (Trdian Accounting Standards)
[Amendments] Rules, 2017, notifying amendments to Ind AS 7, Statement of cash flows’. These amendments
art in grcordance with the recent amendments made by International Accounting Standards Board (IASE) w0
1AS 7, 'Statement of cash flows’. The amendments are applicable to the company from April 1, 2007,

The amendment to Ind AS 7 requires the entities w provide disclosures that enable users of finaneial
statements to evaluate changes in liabilities arising from financing activities, including both changes arising
from cash flows and non-cash changes, suggesting inclusion of & reconciliation between the opening and closing
balances in the halance shaet for lishilities arising from nancing activities, to meet the disclosure requirement

The company is evaluating the requirements of the amendment and the effect on the Anancial setements is
being evaluated
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INVENTORIES _ - e % in Lakh}
Fartimulars Harch J1L,Z05T Hardh 31,2016 ApaH w1005
Raw Matorials
Caal 1143158 143553 2.60k5.51
Coal Fredght - - £35.002
Coal In Transi 69233 16014 1.004.71
Furnace (il 35423 603,35 1,Z21.04
24,8014 4 1508 07314
Stores & Spares ;
Etores & epares [Imported) 84,34 Gl ol 1,0EE 46
Stores & Spares 215643 2,104 B4 Z6EET
Stores & sparcs -Transi 12218 244,53 11458
Uack at site 4009 117.63 205D
3.233.74 AL 4, 1R4 32T
TOTAL LAL388 745109 1:&5-1’.55
favemory [iems have been waluad is per acomonteg pol oy Fs 4 given o *Cignilzant Accounting Préictes”
Thar corrytng omannt of isersioses podged o srTLRAF for Reriin g Copiis’ Logve
Trade Receivables = i ir Lakeh]
Jarticulars = March 312017 March 31,2616 April B1L,E015
Receivables outstanding for a period exceeding six manths 264571 128367 1.293.67
(Unsecured , comziderid pood)]
Rocelvaldes outstanding for a period less chan St Monghs 758,18 R AR 10,534.47
(UFnseured . considered geod)
TOTAL 11.403.80 11 Z42TH LZF1014
Cash and Cash Eguivalent: (% bn Lakh)
Partsculars March 31,2017 March 31,2016 April 012015
RSN AN CAB ENTALTT
Halinrig with ol
Bn Correm frraunts A216.72 13275049 L 9IR AR
On Depesit Accousas A 241202 _ ERISTH
[Maturity less than 2 mosths) 11.504.78 | 5E67.11 T.164.44
Cashy i hand { BWFREST ACCOIRNT) [LE 0,05 .
CTHER BANH HALAKCES ;
Batanes with hanke an Nopesits servunts (Maturity 1,757.01 (ERI Gll.al
rreres Hhan 3 pmasmten il bes Thiaa wam |
TOTAL 13,266 87 1575016 7,776.05
Bwkavsion unlih Bisaks el wi nvavgis money deposts BgainT ysaresiees and 64 him §7A74

The compuny has notiravacted In specitied Bank natas Juring the pericd 02112018 ta 38.9F 2016 and did not hokd ary speciliod bk notes an on 8011 2075 and
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Loans amd Advances % in Lakh)

= Farliculars March 31 2007 Maach F1.Fi01 4 April UL2015

Loans and advances (o employees” B1.43 4213 #O2R

FINAMNCIAL ASSETS 043 0.a7 D45

PFrepaid Expenses 230388 185.52 17143

felvance Lo contreouors 597 567 17

Adwarnices to suppliers ROEE G2 5740006 LHELSE

Emplovess BF. Comteiliition = . =

Halances with Gove Authorities ;

Advance Income Tax 144800 1.484.79 1,033,041

T on mterest on Invectment Glg. 44 S4B.90 Bil. 79

¥at eredit recefviilile 226h44 130537 1.710.03

Custom Dudy & Sevvicw Tax 5.7 5.5=q 0,549

Advance Sales Tox aog.00 60000 B0, 00
e 10,51733 1016054 1,500,239
TOTAL 151733 116854 7,500.29

*Employee loans are secared againz howse property and Yelseles.,

" Loans gives 1 imphayess are measered af anssnised cost. The deferred prapaid expendibare represents tse differrnoe brewern ansortised valie of the
boan and the actusl loas smount. The same will be smeartiaed sa 2 straight line basis over the ramaising parisd of the Inn




1 Mher Assets . . I in Lakhl
Pariicmlics Blares 10,2007 Blirih 12006 Al 8,200
Kitetest Aue sl bt et thae 1 Fivesd Dequsit 20102 145 56 Zanen
Porveresr o uaed bt nest due on CLITE 2504 1142 19 .00
Elecmraily Dheby-Rembur i - Ll G 38l E5
Jié, 10 F14.58 ALHGA
TOTAL 306,10 31350 150,54
7 SHARE CAFITAL
Farticulars Mairch 31,200 Mareh 3E201H April 1205

LI E ]

Fimbay il shares ¥ in La'g

T R e T

Miigilne ol shams ®in |ars

Eiqjiaity Slares of B 10 pach 120 A0 B LAGE00MG |0 ELADIS L o0 L2090, 0 L

lsued. suhseribial and nalky guidd op

Ecjuty Shares af #s. 10 each fully paid up FAANGN AN JAROE00 34 EOENDM JLEIE A0 S dA AL = EBRG
Tutadl o LTI et S LT < A0, 50,0400 S HnE S b S i 20 A B

I R0 5 IO oty shiies o b F 10 mank ey sl tod b

Falhy sl sip oi woiisideradmn abber than comli

Pasami baamiin il Mt ol egeiiy thaimes

Partivulars Warch $1.2007 March 31,5010 April 31,2005

Sunileet of sluiies €N Las

Ramher of shanes 700 Lacs Runbor ol shared € In Lacs

i e lieganidiig ul He yeai SEAN L e N LSOO i 0] PR TR T 24 80E AN
Ak the o of the year 24005000 ZABOSD0  Z4SSS0000 MANSON JAELE0O00 2480500
Miebails ol shares balil Vi livesidbackibeici Beibilivg mones il S of the sgEregabe stai of Ui cumgany 5
Mamme ull !lI.'-lI'HH.lI-!_ﬂ Murch 31,3117 Mlareh A0, 0o Ageril 01 Jd0 £

4 edding in

Mmoo o clisrs Pl claes of

i holdeg m

Miimbwrr ol ahores  thel clans wl

s himlilwigg ai

Muiphei of #sares ol Byl

alianes Bhiris e ey
REeCliueanoty ol s Linited E i 25 ) g1l 12,40 25 i1 fill B2 00 35 0N i1
_Ir'--lurulu- Ly D pmoyaiogg 2 b 2% 0Hil s 1 A 25 IHHT _'_-_I_l_-_,_ _}:ﬂﬁ-'i;lulL § lﬂi
Turial 4.8, 50,000 100%  2480050,004 WIS 1480000 104,
it LONG TERM BORROWINGS = (¥ in Lakh)
Partiamlars Flarch 30,2017 March 3120006 April 01,2815
Secured
Torm Lnans Froom flanks -
Uiy e
Woricisg copital boam fram SAILRSE 17 L6 223,40
TOTAL 1T LANI 2ER
i Other non currest financial liabilines € im Lakh)
Partleulary Sbarch 11 20087 March 31,2815 Al B2
TRADE FAYARLES:
hevurity Deposils 44051 4132 50 0 A
liratulty & Frovident umd of deceised simpliyees 17.01 7.4 131
Uther EFES Liabiliy LTS A6 111 {649
Uriearmed hrande Ineoivg: H
Eamirarion= SAicouni -F%] 137 I.AT |37
Alstom BG Encashiment L2 17 - -
Fayable to contractor 1LaT -
T{TAL 157943 52745 F53,61
40 FROVISMING o Ifrlh Lakhkl
Particulars March 192007 March 21,0004 April Hﬂ
Frovisions inr emjloyes benesfis LHY3.50 139575 AME16
Privisaons for aflers P Fae | FERE AL 0,754 i
THTAL IS AR 54 LE RS £l 5
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HIORT -TERM DORROWINGS (% in Lakh)
Farioslars March S1LI0ET Marih 210006 Apnl IFE015
Socured ;
Loans repayasle on domamid from banbes
Cagh Credit with Canars i, 1BATE (TN LT 14,4 10404
[Secured againet bypothecaticn of Stocks and book dehts.}
Lash Credin weiil SRI
[Fecured azaing hyprtsecation of Stecks and book defits. | 121316 2,003
thver ot Team burrowiags (v Dank S &, 006000 5 NI [0
TOTAL 14,399,940 19,203 (6 141N
Thiewe hies hier po defanb in repapment of any of thes lasns o lslerssi b vem as gl the lml-ul' the yoarfporesd.
TRADE ANDOTHER PAYAELES {% im Lakh]
Particulars March 31,7017 Mards 11,3006 April 812015
Payable to contractaors & suppliers 4,055,494 513744 EETEN
Secarily Deposik 192.70 20681 175.065
Payahle topthere 166, 24 pR | 24412
Jecraed Salary 179,96 0303 H24,74
TOTAL 4,594 B &.500.79 5 088,79
CTHER CURRENT FINANCIAL LIABILITIRS ¥ in Lakin)
Partirulars March 312007 March 31,2018 April 09,2015 =
Inverest accrued bul nol due 00 borTowings 30,30 1949 ¥2.47
Statwbory dedwction ireduding withhelding Tax 1Z23.7H 15753 I5h 44
Oghar dudu;ﬂgg 42005 i-ﬂr.-‘._E'-'ﬁ' it
TOMAL ET74.12 22561 Z25.42
FHUVISHNS ¥ in Lakh)
Faitbomio s Miazth 31,2017 n-lmq.'n_m ARl 01015
Frowisinne for Employes Benedits
LTSA &RG 1.0% 0.3 fi.z0
&11'1“]' 171.55 13862 TLRT
Leave Sxlary 13289 fleus Tr27
FEME 1544 2845 2176
Settlement cost .53 1.8 159
333853 257.43 1T
Provision lor lncome tay 1 A4E.00 1.484.7% L2421
Praviaboii for others 505,55 HET 21 6EG 13
3114-3.55 234200 1.931.31
TOTAL T 47738 1,500,431 2.104.10
L ——




B, Salemsent of Prafil & Loss Schedule

b5

dai

{4

5

Revanue from Operatien i1 in Lakh)
Particulars 2016-17 01516
Energy sales [including electricity duty) [ L B HLARE TR
less: Blectrivity Duty &TI 0 H5 RO L0011 UL T ol
Iinterid i lesrse Reneal LBLEST 150171
“TUTAL W7 10656 ¥Z,005 00

herping s view the provisioms of Appendis C ta Ll #5-~
the company has ascertained thiat the PPA entered Into witl SA11 JISL flls under Uhe defnttian of (i

17 an 'Leages worl, dediens nime w haetler ais nrrangemnmt comting § s,
iface bease. Accanl gly, the

written down vahioof thi epecificd assets hos bren devuegnlend frm PPE anid steniaitsd 85 Firance Lease Receivahle [FLHY

BRewivery Oof Copaciny chidrpes nwaribs iRprecianion, |Rehest on e & rerueEn sn ety & [neentive
leeneliciary ane adjusted sgaanst FLE The interesl oomgeoni

Interead Inconse on Asseriindee namsce leiass’

LAther fnoome

pre-tan] companmeats from e
qiE ol the FLT in respect of ilie abose three slenseats 1s fevegnised as

1% I Lakh)

Particulars 2016-17 2015-16
Imterest fioem |'||l|1||1l..._'.;l_l\. 2.0 4400
Interest om Normatve working capital 1%4:3.05 220362
Misc lncome 23,86 14.54
Intereat rom Banks h55.36 A7608
Rt 2T RN
TITAL 258517 ETIEIY
Cost of material consumed i I Lakhy
Particulars 2016-17 2015-16
Cimal TN [ DR E]
Turnaiw Ciij 1T VX7 AT
a1 0540161
TOTAL RS AE B0
Employee Benofit Expenses {2 i Lakh)
" Particulars 2016-17 2015-16
Salavies & wapes 21042 FER R
Cantribslinm ta |'\II""'|':|||I-|1 and oiher fwids TR ik g4
Staf Welfare Expenses THT. A 1845 5il
XFEA N L b1 T
TOTAL 3253401 [TRETT
——
&;nm Cinet {2 in Lakh]
Parthonlars 200517 201516
O short. Tenm Wor king Capical Loan-5al01 (A 1 5.04
On $hort Term Loan-HDFC BANE 43625 17244
On working Capial Loan-CC A 1310740 183680
Dther Bnance Expenses B i Hey
(T ] 19XR98
TIITAL 1565.60 192898
ﬂﬁﬂﬂ‘lﬂﬂh_."ﬁ_d_rl'llnh‘h‘ﬂ-ﬂbn & other expenses [T in Lakh)
Farticulars 2016-17 201 5-16&
Gean-gsliom Expenses
Fepsuir & Mainrenane A5 60 TR I
Ltores & Spares Congamption 247599 4TTASH
Witer chiarpes 176303 1 BBLH
Azh Pond ¢harges 5302 GEEW ST 116E95 1550170
Administrative Expenses 51374 HEEVH
Other Expenses
I nanirance T4 57 IA1 13
Larporate sooal responsibility 10057 54.17
Rates & Taxes 19.22 23
Friar ferod Adjustiment 1.1kl 1nn
Prowision lor stock pon-moviag 1 #7285
= HI_:_I-:EIL:IHEMI:'. Fxprnses e Fa LY bl A148RK H1IH 4]
[UTAL 1ras0.08 1485516




—_———— —— - = = R ——
— e e _—— = s - - - =

Other Notes to Financial statement
51 msclosure as per IND AS 101 on "First time adeption®

Exemptions and exceptions availed

These lnancial statements, for the year ended 315t March, 2017, are the first, the company has prepared in acoordance
with Ind AS. For the periods up to and including the year ended 315t March, 2016, the Company prepared its financial
statements in acoordance with the aecounting standards notified under section 133 of the Companies Act 2013, read
with paragraph 7 of the Comparies {Accounts) Rules, 2014 [Indian GAAF].

Accordingly, the company has prepared its financial statements to comply with Ind A5 for the vear ending 31st March,
£017, wgether with comparative date as at and for the year ended 315t March, 2016, as described in the summary of
significant accounting policies. In preparing these financial statements, the company's opening balance sheet was
prepared as at 1st April 2015, the rompany's date af trancition to Ind AS. This note oxplaing the princlipal adjustmenis
made by the company in restating s Indian GAAP financial statements, including the balance sheet as at 15t April,
2015, and the financial statements as at and for the year ended 315t March, 2016

Exemptions:
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of cortain requirements
under Ind AS. However the company chose not to avail any exemplion except the following,

Appendix L to Ind AS 17 requires an entily o assess whether a contract or arrangement contains a lease. In
sccardance with [nd AS 17, this axsessment should be carried out at the mception of the contract or arrangement.

However, the Company has done the assessment of lease in contracts based on conditions in prevailing as at the date
of transition

Exceptions:
The lollowing mandatory exceptions have been applied in accordance with Ind AS 101 in preparing the financial
statemants,

{a) Estimates
The eslimates as at 15t April, 2015 and 315t March, 2016 are consistent with those made for the same dates in
accardance with Indian GAAP (after adjustments to reflect any differences f any, in accounting pelicies). The sstimates

used by the company to present these amounts in accordance with Ind AS reflect conditions as at the transition date
and as of 315t March, 2016,

(b) Derecognition of inancial assets and Nnancial labilities

The company has elected to apply the derecognition requirements for financial assets and financial iahilities in Ind AS
109 prospectively for transactions occurring on or after the date of transition to Ind AS

() Classification and measurement of financial assets

I'he company has classified the financial assets in accordance with Ind AS 109 on the basis of Facts and circumstances
that exist at the date of transition to [nd AS.
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Motes bo the reconciliation of eguity as a1 15t April, 20015 and 3180 March, 2006 and tokal comprehensive income for thie
year ended 3 1st March, 2016,

A Property Plant & Equipment, Intangible Assets & Lease Receivable

Due to effoct of Appendix C of IND AS 17, [Lease), the Property Plant and Equipment existing as on 01.04.15 will
come under the purview of luase and treated as leased asscls in the books of the lesses Le Bokaro Steel
Limited[BEL) and the related lease receivable is shown in the books of the lessor Le, Bokarn Power Supply
Lompany Limited{BPECL). Accordingly written down balances of property plant & cyuipmentexcept HF assels)
and intangible aseets are derecognised and nop-current and current lease receivable,computed as per power
purchase agreement hotwesen B5L & BPSCL, ave resugnived. Resultant difference s adjusved with rewined
earnings,

Further Assets given to employees [(HP Assets] are treated as financial instruments and adjustments as per Ind
AS 109 have been done,

B Loans & Advance
Adjustments in Non-current and current loan & advance related to amortisation effect of loans % advances to
employees as required by [nd A5 109,

C Inventories
Ind AS 16 requires capitalisation of spares if it fulfils certain conditions, accordingly certain spares have been
capitalised and transferred to lease receivable.

i Uther pon current and current financial liabilities
Adjustment is related to amortisation of EFBS liability to BPSCL as required by Ind AS 109

E Trade & other PI.FIIH
Adjustments have been done as per lisd AS 1

F Provisions
Proposed dividend and dividend distribution tax for the year 2014-2015 has been derecognised 1o retained
earnings and recognised o the yoar 2015-16. Similar treatment has been given effect for the proposed dividend
and dividend distribution tax for the year 2015-16.

Provisions for CSR related to the pericd prior to 01.04.-2015 have been dorecognised in the opening retained
EArmings.

G Other Financial Assets
Itincludes uneamed finance income which |5 arised due to power purchase agreement| lsase recevahle)

H Deferred Tax
Earller Indian GAAF requires calculation of deferred tax based on profit & loss accounts. However deferred tax
should be based en balance sheet as per requirement of Ind AS, Due to many changes in bakance sheet as per
above requirements deferred tax lisbilities fassets are adjusted with retusines] sarmings,




I Dther Equity
L Adjustments to retained earnings and other comprehensive income has bech made in aceordance with Ind A%
when ever required fur the above mentioned line ftems.

Ii. In addition as per Ind AS 19, achuarial gains and losses are recognised in ather comprehensive income as
tompired to being recognised in the statement of profit and loss under Indian GAAP.

I Kevenuw From Operation

Revenue from eperations have been adjusted to take effect of application of Ind AS 17 [Lease) to recognise lease
rentals and Interest on Leage,

K Hher Incmme

Adjustments have been done for amortisation of financal assets as per Ind AS 109 for loans and advances
employecs

L Employee Benefit expenses and Actwarial loss o gain
Both under Indlan GAAF and Ind AS, the company recognised costs related 1o (15 post employment defined
benefit plan on actuarial basis. Under Indian GAAP the entire cost including actuarial gains amd sses are

charged to profit or loss. Under Ind AS remeasurements are recognised in balance sheet through other
romprehensive income,

M Finance Costs

Adjustments have been done for amortisation of financial assets as per Ind AS 109 for loans and advances to
employees.

N Depreciation & amortisation expenses

Due to ffect of Note A mentianed above accumulated depreciation as on 15t April, 2015 and depreciation for the
year 2005-16 have been adjusted with Gross value of Axed assets.

0 Generation /Adminlsiration & other expenses
Lnze to effect of Note A mentloned many spares and major capital repairs are capitalised for the first time. Undar
Indian GAAF thuse spares and major capital repairs were charged to profit or loss as consumptien of spares and

repairs & maintenance expenses. Now consumption of spares and repairs & malslenance expenses are
derecognised in retained earnings.

F Figures for the previous years have been regrouped wherever AECOSSATY.

The following reconciliations provides the effect of transition to Ind AS from IGAAP in accordance with Ind AS 101
A Equity as at April 1. 2015
B. Equity a5 t March 31, 2014
C. Net profit for the vear ended March 31, 2016




A Revonciliation of equity asat 1st Aped, 2015

LA srromsmms o 108 sk, onless oibvsri pintet]
T T — freser Indian GAAP Adwiments IND S
B ASSETS

1. Nap CaiFFe jsicis
il Peogueriy, plant.und smesipemeni # WRTHLIR TR
¥ LapEE werk I pragress 3 0HE R
o) Onbier ntamghin st A i gy
1) Franiial s
[NRETATH R 25 TR [ E SNlndsE
U] Liame Heoonratvls A SN ATHAT LELR T (F
it ] Dl Fincesiiad sssets [ IRRN Y 1144
f Deleried tan auet 10 - -
Tatal non virrest wsasts TR 10707 EER R
L Caroeet siacks
i] Inwiatstes 14 LLadm [£21%84] 0 I5TRS
b Fimamciil ek
11 Trsle recwnrahle 1TEman i i LE AN L%
i) Cagh and vash s i TAEHS nE LLEL AT 7.0
i) Loans H i 15,49 TR AT 7,500 24
iv] Lease Hieawabils A 1T 1,023 aH
d} Mther aswnts B B - ASHSE
T ot cwrrensi pssasn FarhT ITTE 10,535 2,
Tortal azseis IS O07E b f g | 117 AZ8.7T
L BQDITY AND LIADILITIES
1. bagusity
af Share capa LA HEE D LG
|I: b lqurl‘l .I Lqu.“ﬁ”f! E-"H ]?HI'.I'E.EW
Tuekal Exguiitn AL DT . e R T
LRon-cursent Viabilities
o) Finsimiol bl e
A lig-term bormoswmgs P (] FEA LY
wj Biher nan carrem fluamcial b Ecies i AN o 2001
W} Vrerir s L b ILEE) A 4ShaEs
U ilersd om LEilces LHLTT LBATT
Tl Warw-curvent Liabilives 2T 4T 50 T YA
A, Currest-lasd imey
A} Vievancsad Badiabiies
i} Shomt-term Bamawings ERIE TR L] . 1%4 Eid
] Trade and other Pavables i E1 268 {anmi B
nit} {ihiet e ront famacial liabdlnia i S PR 236 4
B 'roviessim L] LGN, {1 fure i) 2 1mh T
Toal Carrest Luskilmos JE43L4T | 159,43 JGAAN IS
TOTAL-SQUITY AND LATILITIES MSOTEW  295kTh 11T 4EAT]

tpkanatinms for recosclision af alamos st e previims i remaried s G881 5 NHAS
Mftistrmrnb bl dmpar of Appenda ¢ of i a7
B Nonclal Wbt Aljutrents sotiedos iopact of Apgmci € of nud A% 17 & Fisoass sl it
mﬂm-—m EAERE Nalmamirmrnin ge g 1D AR 1 bis livie vl & Leedude BLL
I biermborien; Ackisimento it st of Proge sy, mlomt sl sogsigssrism
EDradsiene sfjwrnes il dividend (mahidivg ompoasts disidesd b, steded amd epgansl pust Fepoting perisl
Looulpes ooty

A Adumtrnte; e detaiteiod iarm japmorrl eilbst compen rmsws s e fsen nesis (sl b [nd A%, o B ilsivier it dine
[T

bk Y siililimie, an et Rl -A5 1, sctpneind puame and leesen e s sl ke cmmpichEn e arome o commrd b bl g ivnimied m ibe
Slrvbryrnt (o b ol sned biss i AR




[ A amaunts in INR Lakhs, unlgss ctherwise statad)
Referente !HHHH Eﬂ AP Elﬂ!“ﬂﬁ IND A%

B. Reconciliation of equily as at 31st March 2016

Farticulars
. ASSETS

1.Nagi-current assets

) Property, plant and equipement A 4545577 (4545577} -
b] Capital work In progress 29521 17.28 2.999.49
c) Other Intangihle assets A 002 (1002
d] Financial assets
i) Loans H 14.661.BR [516.75] 2414513
11} Lease Receivable A . 49 88771 49 877 71
(il Other financial assets £ THEST FEELT
) Deferred tax asset [net) = B79.37 Bryr
Total non current assets 7306988 5628.79 THAHGR LT
L Current assets
a) Inventories i 903159 [ L5B0SA) 745103
b} Financial aesete
i] Trade recelvable 1124278 {inoo) 1124278
I} Cash and cash equivalent C 1653673 (TBEST) 15,750.1&
1il] Loans B S6%243 476,13 10, 164.54
Iv] Lease Recelviile A 1, B70.02 1,679.02
) Drlier assels 51350 . 31358
Todal current assets 4681710 [12.02] 4680511
Total assets :.'.,I'B,B:EE.H 561678 _ij.zs.snl?u
A EQUITY AND LIARILITIES
1. Equity
a) Share Gipital 24 R0500 . 24, 80500
b} Other equity F A5, 7H6AZ 10815 14 46,605,596
Total Equity 659152 10.619.14 7141096
ZNan-current labilities
a} Financlal lkabilities
i] Long-term borrowings 17100 . 171.00
] Dther pon current financial labilizies B EHH M [170.70) 52735
b} Provisions SAHAZ 84 (RS 1} A% H4 254
¢|Deffered tax liahilities 251655 [£.516.55] -
Total Non-correni Liabilivies ZB.Z18.10 [Z.647.16] 25,5309
. Current-Hablities
a) Finarcial linbilities
[} Short-term Borrowings 1920306 = I9.203.00
ii} Trade and other Payables [ 6AZAYE 20686 353379
iii] fther current flanacial iabilities iC 22004 4. 50 £25.61
b] Provigions E 532643 (2,727.01) 2.599.42
Total Current Liabilities A1.077.06 (2,515.17) 2056180
TOTAL-EQUITY AND LIABILITIES 1,19,8086.598 561601 1,25,503.70

Whlﬂhﬂﬁ' ﬂmﬂtﬂllﬂn nl Balance Sheet a3 pmrbmuly rep:ned under IGAAP to INDAS
L | ngible 355 e Adfustienits includes impact of Appendix C of Ind AS 17
M:mmumum H.dlustrn!nr.:mriuﬂui ||-|1pin:l.m’.ﬁp|.u.-|u:ll.tc of Ind 4% 17 & Financial Iestrumels

C.Cash and cash equivalent & Other financial assets: Adjustments s per IND AS 1 in line with Schedule 1L
[, Invemories: Adustments includes impact of Property, plant and equipement.

E. Previsions: Adjustments reflecy dividend (including corporate dividesd tax), declared snd appraved post reporting period

E.ihaer equity

a) Adjustments to retalned sarsings and other romprehensive income has been made in sccardanve with Ind AS, for the above mentuned line
items;

b In addition, as per Ind-AS 19, actuarial gains s bssis are recogniesd in other comprehensive income a3 compared Lo being recognized in the
statement of prafil and loss under [GAAF,




Reconciliation of tntal comprehensive income for the vear ended 31 st March, 2016
(Al armaints i INE Lakhs, unleds othersise stated)

Farticulars Reference  [ndian GAAP ustments IND AS
Revenue from operation {ne_t'l_ A QAT [1822.68) 92385.56
Other Income B 270314 15.24 718,30
Total Revenue BE911.14 {1807 45] 9510374
Expenscs —

Cost of material consumed (Fuel) 65301,6! 0,00 6530161
Employee Benefit Expenses L. 4004.24 3062 403506
Finance costs ] 192411 407 RS
Depreciation & amortisation expenses E 2046.83 (1046.83) .00
Generation fAdministralion & other expenses F 17011.22 (2154 0R) 14655 15
Total Expenses — LT {4167.21) HE120.81
FROFIT BEFORE EXCEFTIONAL ITEMS AND TAX vk 2359.76R #982.93
Exceptional items i, 4 0.0
FROFIT BEFORE TAX f623.1T 2350 76 AQAZ 03
Tax Expenses: —r—

Current Tax 148449 000 14B4.840
Earlier Year adjustment 126.60 0.0 126,60
MAT-Crodit Entitdenin [ 14El+A4) X | V44,49
Deferred Tax 233174 [33946.30) (E064.54]
FROFIT FOR THE PERIOD 164,81 BT56.06 9 HET
OTHER COMPFREHENSIVE INCOME

Items that will not be reclassified to profit or loss

Hemeasurement of the net defined benefit liability fasset

[Actavarial Gain] ; il E4 200,84
TOTAL OTHER COMPREHENSIVE INCOME (NET OF

TAX) - 2064 20,64
TOTAL COMPREHENSIVE INCOME FOR THE PERIOD 4164.81 5776.90 Ga41.71

Explanatiens for reconciliation of Balance Sheet as previously reported under IGAAP to INTHAS
¢ Adpstments inchudes impact of Appendix Cof ind AS 17

BOther Income: Adjustments ircludes impact of Finaneial Instruments
LEmpleyen Benelil Expenses:

[} Adfustments includes impact of Financial Instruments

(b)) A% per Ind-AS 19 Employee Benefits , actuarial gains and losses are rocognized (n other comprehensive income and not Feclaceified
o profit and less In @ subsequent period.

[} Adjustminia reflece snamortisil negatve past seivice cust srining vn modification of the gratuity plan i an caciier period. Ind AS
19 requires such gains and losses to be adjusted to retalned sarnings

D Finance costs: Adjustments includes impact of Finaneial Instruments

EDepreciation & amortisation expenses: Adjustments indudes impact of Appendiz € of Ind AS 17

&) Adjustments includes impact of Praperty. plant and equlpement
(b) Adjustments includes impact of Firancial Instruments




52 Dicclogure as por IND AS 17 on “Leass®
A Reconcillation between the total gross investment in the lease at the balance sheet date,
and the present value of minimum lease payments receivable at the balance sheet date.

(¥ in Lakh)
Particulars 2016-17 2015-16
Gross investment in lease B4, 316,61 51,766.74
less: Unearned Finance [ncome 605,44 248.08
Present value of minimum lease payment receivable 63,711.17 5151866
Grogs present value of minimum
Particulars Investment | lease payments receivable
in leaze [PV) [ in Lakh)
i) ot kater than one year ZOES.Of 21H65.06
i} Jater than one vear and not later than five ves 900154 HBR97.24
i) later than five years; 43250.01 RZTAB.AT
(¥ in Lakh)
B Unearned finance income;. 60544
The unguasanteed residual vahses accruing to the benefit of the lessor. NA
The scyumualated provision for uncollecible miinumn leass payines receivable HIL
Caontingent rents recognised in the statement of profit and koss for the periad: NIL

Briet description ol the arrangement:

SAIL has assigned its entine business as & golng concern pertaining o the captive power plant of 302 MW
Capacity with steam generation 1880 T/hr to BPSCL on 18/09,/2001. The company has entered into a power
purchase agreement with SAIL on 16092001 further amended & extended time to fime. According to the
agreement entire production of the BPSCL{ie. power and steam) will be procured by the SAIL. As this

agreement comes under the preview of Appensdix C of IND AS 17, above mentioned diselosures are provided
with.

Tenure of FPA -The Validity of PPA a5 on 315t March 2017 is upto 28th November 2031 with Commitment of
SAILto buy power upto Z8th November 2031

Benewal clanse of PPA-The PPA will be renewed or replaced by anather Agreement on such terms and
eonditions and for such further period ag the parties may mutually agrec.




53 Disclosure as peer IND AL 107 on "FINAMCIAL INSTRUMENTS®

The fair values of the fnancial assets and liahilties are incloded at the amouant st which the mstroment could he exchanged in
& current transadtion between willing partles, ether than in 3 forced or liguidation sale

The fellpwing methods and assumpticns were used to estimate the fair values

& Fair value of cash and short-term depasits. trade and other shart term receivahles, pther current Habilities, shart term lnans
from hanks and other financial institutions approximate their carrying amounts largely due to the short-term maturitics of

these instruments.

b Financial Instruments with fived and variable interest pates ae svaluated by the company based on paramebers such as
Interest rates and individual credit worthiness of the counterparty. Based on this evaluation, sllowances are taken into

account for the expected losses of these receivablos.

The company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation

techniegue:

Lewed 1: guoted [wnadjusted]) prices in active markets for identical assets or liabilities
Lovel 2: ather techniques for which all inputs which have a significant effect an the recorded valug are obssrvalile, eitlies

directly or indirectly
Level 3: techniques which use Inputs that have a significant efect on the recorded fuir value that are not based on ohservable
market data
Amauni
(% in lakh)
Carrying Fair value
Particulars —w‘:'“l
i eaxk || e Level 2 Lewel 3
Financial assets at amortised cost:
Trade recesrables 1281814
Loans{non-vurrent] 25,799.24 25,016,868
Laiyns| current) 6, 715.43 7 .500.29
[Cash and esch equivalent 7164 44 -
Lﬂank depasit{non-current) 72525 -
Tatal 53,222 .49 3251717 -
Finunclal Habilites at amortised cosc:
Lhmth:nnbﬂrmwings 1541984 -
Trade and other payables 5,123.63 SAER. TR|
Other financial liahilities[non-current) 382,28 45361 -
Other financial liabilities[ current) 22045 22542
Tetal - 25.146.20 453.61 5.314.20




f‘f:.f'f Fair value
Particulars = = :
31.09.2015 |LEvel] Level 2 Level 3
Fimencial assets at amortised cost:
Trade receivables 11,.242.78| - -
Loumns{ nen-current) 24,8661 48] - £4,145.13
Lioans{cirrent) 9,602.43] . 10,16A.54
Cash and cash equivalent 15,750.16] -
Bank deposit{non-current) 786,57 -
Total 6213382 - 34,313.67 -
Financial labilities al amortised cost:
Short term borrowings 10.20%.06
Trade apd vther payabides B3T603) - 6,.533.79
Other firancial liabilithes [non-current) BURIG| - L2735
Other financial liabilities| current ) 22064 - - 235.61
[Total 26,448.68 - 52735 6.759.40]
m Falr value
PFarticulars o
i -u:-;n g5 |Level Level 2 Level 3
Financial assets al amortised cosi:
Trade receivables 11403.89
Loans{ - ours ent) 2708118 2708118 0,00
Leans{current) 10517.33]- 10517.33 0,00
Cash and cash eguivalent 13266.87]- - -
Rank deposi{pon-current) 223.92]- - -
BZ493.20]- 3759852 i1 CHF
_14399.54]. : -
455454 - 4554, Hil
157343 157943 .
Dther financial labilities{current) 674.12|- - A74.12
[Total 21248.39]- 1579.43 S5169.02
Description of significant unobservable Inputs to valuation:
The fallowing table shows the valuation technigues and inputs used for financial instruments
Asat Adal As at
i 31-03:2017 | $1-03-2016 | 01-04-2015

Loans { nen-rurrent|

Diber financial Habilitiesf non-current]

Discounted cash Now method using risk
adjusted discount rags




_—  —— — = — o
————— _— — — — - —— = ——— —_— . — = = =

Fair Value of financial assets & linhilities measured at amortised cost or CUTTYIRE A

L]

Ll

The carrying amount of short tarm trade receivables, trade payables, capital creditors and cash and cash eguivalents and
borrowinga are considered to be the same {25 their fair values, due 1o their short-term nature]. Also, carrving amount of claims
recoverable approximates its fair value as these are recoverable immediately

The carrying values for finance lease receivables approximates the fair value as these are periodically evaluated based on
credit warthiness of customer and allowanes for estimated lncees ie rocorded haged on this evahaation,

The fair values for emploves loans were calculated based on cash fows discounted wiing a current lending rate. They are

classified as level 2 fair values in the Gir value hierarchy dus to the use of unohservable inputs including counter party credit
risk

The fair values of non-current trade payables and capital creditors are based en discounted cash fows USING 3 current
borrewing rate, They me classified as lewvel 2 fair values in the fair value hierarchy dee to the use of unnbhservshle impasta
including own credit risk

Financial Risk Management

The company's principal financial labilities comprise laans and berrowings in domestic currency, trade payaliles and other
payables. The main purpose of these financial linbilities is to fnance the Company's operathens. The Company’s principal
firancial assets include loans, trade and other receivables, and cash and short term deposits that derive directly from (o
nperations.

The company is exposed to the fallowing rlaks from its use of
a) Market risk

b} Interest rate risk

c} Foreign currency risk

d] Credis risk

o) Liguidiey risk

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The eampamy's Anmmcisl ik ounepge msat b an imiegral part ol hov ba plan and excoute s business siralegles, The LRI Ay s
financlal rish management policy Is set by the Buard of Tirectors, The Company has Gxen adequate measures to address such

concerns by developing adequate system and practices. The Compamy’s overall risk management program focuses o e
unpredictability of markets and secks to manage the impact of these risks On the Company's financial performance,

Marlesl rizk

Market risk is thee rsk of lss of futuire earndngs, fair values or fuwture cash Rows i mnay resall from a change in the price of a
financial instrument, The value of a financial nstrument may change as a result of changes in the interest rates, foreign
currency exnchange rates, squity prices and other market changes that affect market risk sensitve instruments, Market risk [s
attributable w all markel rsk sonsitive Anancial nstruments including investmenis and  deposits, foreign currency
receivalles, pavakles and loans and borrowings. The Company manages market ik through a finance deparinnt, which
evaluater and exercises independent control over the entlre povess of market risk management. The fingnce department
recommends risk management chjectives and policies, which are approved by Senjor Management and the Audic Committes.
The aetivities of this dopartment include management of cash ressurcos. implementing hedging strategios for foreign CUFTENCY
exposures, borrowing strategles, and ensuring compliance with market risk limits and palicies.




s T
Inberes rate risk

Interest rate risk Is the risk that the fair value or future eash flow of a financial instrument will luctuste bocasse of dianges in
market interest rates. In order Lo optimize the Company's posithon with regards to interest income and inferest expentes and
to manage the Interest rate risk, finance department performs a comprehensive earporate interest rate risk management by
balancing the propertion of fixed rate and floating rate financial instruments in its total portiolio

The company Is not exposed to significant interest rate risk as at the respective reporting dares.
Fareign currency risk

The Company operates only in India. However the company frequentdy purchases various capital items from overseas
suppliers against letter of credit. Amount to be reguired to settie the Nability ls known on the date of issue of letter of credit
and that amount is not subjact to any rhange due to change in Foresgin exchange rate. Consequently the Company ks not
cxmosed W foreign exchanee risk,

Credit risl
Credit risk arises from the possibility that counter party may not be able v settle their obligations as agreed. To manage this,
the Company periodically assesses the financial reliability of customers, taking into account the financial condition, current

econamic tremnds, and analysis of historical bad debts and ageing of accounts receivable Individual risk lmits are set
acrordingly.

The company considers the probability of default upon initial recognition of asset and whether there has been a sigaificant

Increase in eredit risk on an angoing basis throughout cach reporting period. To assess whether there is a significant increase
Imeradit Figk the company compares the rek of a default ocoureing on the asset as at the reporting date with the rish of default

as at the date of initial recognition, it considers Feseonable and supportive Forweard-locking information such as :

(1] Actual or expected significant adverse chanpes in business,

[ii] Actual or expected significant changes in the operating resulis of the counterparty,

[iii} Financial or economic canditions that are expected to cause a significant change to the counterparty’s ability o meet its
ohligations,

(iv) Significant increase in credit risk va other financial instruments of the same coumterparty,

{v] Significant changes in the value of the collateral supporting the obligation or In the quality of thicd PArty gUAraniees or
credit eshdncements

Financial azsets are written off when there is no reasonable expectation of recovery, such as a debtor failing to engage in a
repayment plan with the Company. The Company categorises a loan or recetvable for write off when a debror falls 1o make
contractial payments greater than 5 years past dwe. Where loans or receivables have been wrimen off, the Company continues
Lo engage In enforcement sotivity to attempt to recover the receivable due. Where recoveries are made, these are recognised in
prafit or lnss

Hawever the company bas single debtor flessee Le. Bokaro steel Limited, a group company of Steel Authority of India Limited.

Trade receivahles

The Company sells steam & electricity to SAIL. Based on the business environment in which the Company operates,
management conskders that the trade receivables sre in defanle (eredie impaired] if the payments are mose than 5§ yeare past
due,

Lmans & advances

The company kas given inans & sdvances to employees. The company manages its credit risk in respect of Loan and advances
tu employee through hypothecation of assets and settlement of dues against full & final paymont to employees.




.
Cozh snd cash equivalents

The Company held cagh and cash equivalonts of Hs 13266.07 Lakhs as on 31.03.2017 & B 15750.16 Lakhs a5 on 31032016,
The cach and cach aguiealents are held with high ratud Bunks,

Liquidity risk

Liguidity risk is defined oa the risk that the company will not be able o seitie or meet = niligations on lime or at a reasonable
price The company’s Anance department is responsible for liquidity, funding as well as settlement. In additien, Priocess s amnd
poliches related te such risks are overseen by senior management. Management monitors the company’s net Hguiding posithon
through rolling forecssts on the basiz of expected cash fowe,

Maturity profile of finandal Habilities

The table below provides details regarding the remaining contractual maturites of significant financial liahilitlee 3t the
reporting date based on contractual undiscounted payments.

Amount
A (¥ in lakh)
Azat31-03-2017 J‘“‘;:::“ | Errr— ::::’f Toual
Horrowings 14.399.94 : 14,399.94
[ Trade payahles 4.504,H0 ; 4,594.09
Other financial liabilitles 67417 1505.14 74.29 2,253.55
Asat 31 March 2016 "";:':' V| tmsyears | YRR Total
Borrowings 19.374.05 . 19,374.05
Trade payables 6,53L7% - = 6,553,749
Other finanial |iabilities 22561 483.94 43.41 T52.96

Capital management

Far the purposes of the Company's capital management, capital (neludes issued capital and all other equity reserves. The
primary objective of the Company’s Capital Management is ta maximise shareholder value. The company manages its capital
structure and makes adjustments in the light of changes in economic environment and the requirements af the financial
EOVERANs.

The company manitors capital using gearing ratio, which is totzl debt dividod by toval capital plus debt.

Amoaiil

(% in lakh)
Asat As at

Partiesiae 21-03-2017 | 31032016

Total Debt 1439994 19374.05

ity 76850.62 | 71410.96

Capital and debr F1E50.56 YOTRS.01
| Gearing ratio in percentage(%)] 18,74 27.13




54 CONTINCENT LIABILITIES [to the extent not provided fior)

(a] Clalmsz against the Company not acknowledged as debt i% in Lak)
A at 31st As Al st As al 1se
| | March, 2007 March, 2016 | Agril, 2015
wl |Chaims  against the Company pending  appellste fjudicial
decisicns
2] Salos tax makters
Financkd Year 2083-13 - 42925
Floonciad Year a010-11 : LEd.09 L, L
Fimsnclal Year 20049-10 Mil [y, (14 125,05
Finmncml Year  20004-(40 M 5,0 6501
bl Lncome Tax
Assessment Year =13 T4 21.74 2L
Assrssmami Year ZF11-12 129,406 129540 13996
Azsessmamt Year 2000-11 4153 $1.53 41153
£} SERVICE TAX [2014-15) - Against appeal as been Filed Z.11
i} EMPLOYEES STATE INSTTHANCE .03 bLOE
* following Clakms against the Company oot acknowledged ag delir:
i Llalme againgr the Compame by My/s Ramakan Smgh of Bs 103400 Lakbs indeles ivieress B 543 Lakhs. BPSCL Bk mised caim of B
B63 Lakhs an M /s Ramalcant Singh vide Risk Purchase Clause for vialatlng terms of contract. Mys Ramakant singh lodged counter claim of
Hs. 4.4 crore plus interest @18% pa. Previously dispute was referred 1o the High court and udgement was given in oar favour, Now
srhitration i4 in process,
a3 legal Casefiled by [harkhand Krantikari Mazdeor Union for demand of AWA Payment to costract Labowrs. Approx Liabillty Is around Ks. 4
Crore,
a4  Following are the exira dlaims raised by different Conreactors of Unit & 9 project dus o slelay in completion of the projest which APSCEL has
el reatganised as debi:
[ Sl [Fackage Name - Centractar Amoant
{* Im baklus]
1 TG Packape - ALSTOM Tndia Lid 11940.35
z Fiectrical Package - SIEMENS Lid 50306
@ Auxiliary Cosling Water Package - Kirloskar Brotliers Lid. 0171
i Ash Randlieg Poclage - Macawher Becoay P, Lid 480,12
¥ ]I:ual Handling Plant Fackape - Bengal Tooly Lod. 51702
& |F1nl Fighting Mackige - Mew Fire Engimeers Py Lud. 1 Z8un6
-, ]IJH Plant Packmge - MK Faodhange [India] Ltd 190,20
Total: THITILAS
a5 M/S BCOL bas claimed He 135040 bakde on account of Jharkhand Minural Area Development Autharity [Amendment] Act during the year
21617, which BPSCL has not rearganised as debt. As the matter is sub-jadice, the amoant has been disclosed asa Camtingent Lishibty.
(b] GCuaramtess: Mil

{c) Other money for which the company is contingently lahle: Nil




55 Capital and other commitments

(a) Estimated amoant of contracts remalning to be executed and not provided for are

Particulars 31-Mar-17 31-Mar-16 n1-Apr-15
Lapital commitments {for property plast and equipment's| © 146,18 T173.03 :
and investment properties]-for 9% BOILER {Lakhs) (Lakis) [Lakh}
Capite! commitmente |fer 232500 2916 36 ' EEEEEE * 201636

iLakh) (Laki) [Lakh}
Capital commitments {fer Other Capital Projects) T 2?1_.3! T NIL T NIL
Reyemie commitments T NIL T NIL T ML
Unealled Halsdlity an shares and other imvestments partly pald: il

i PROVISIONS,

a As por requirement of sectien 22 of the Mioro Small, Mediie Enterprises Development Act 2006 the company has narmally made
paymeats in the duse time and thers are nn claims from parties for the interest on overdus paymenie during the financal year 2006-17

b Balances of Trade Receivables and Recoversbles shown under ‘Current Assets’ and Trade and Other Payables chown ander “Current
Liabtlines’, mclude balances subject to confirmatinn freconcilistion and consequantial adisament, 1 any. Reconcilistions are carried out on
om-peing basis. Provisions, wherever considered EecEEaary; bave boen made,

57 SIATEMENT OF PROFIT & LOSS

SALE OF STEAM E POWER (T in Lakh]
(Induckes mierest on Lease receivalds]

b Procurement of Coal/ D
Particulars

Coal (BPSCL)
Coal [BSL)

Furmace Dil (RPSCL)

efle-1v
HTARESA

201017

Chy.(MT}

157703450
250493 89

Al
(" im lakk)

S4445.96
BHSLTH

201617

Qty.[KL)

S6496.61

Amoint
T im lakh)

150733

201316
GAARG A0

FALIEL T
Amamini
oy (MT) (% in takh)
174854427

SEASTAT
14976000 SAQETT
2015-16
Qty. KL Amoumst

¥ n lakh]
FEEER LN

c The leng-term agresment for wage révisicn expired on 31st December, 2016 Pending finalisation of fresh agreement wel 15t January
2017, proviskon of T 41,51 Lakh towards salaries and wapes revision, has been made an estimated hasis




Value of stores fspares consumasd {Tin Lakh]) L] [Tinlakh] &)
Pasticulars 201617 2015116
Idigenous 28471 ARG0.0Z

Imported 19120 11067

Fercentage of indigenous items 9227 TL98
Percentage of Imported items 7.73 702
TOTAL 100,00 10{r.000
Value of Imports during period [Caleulated on CIF Basis| {%in Lakh)
Particulars I016-17 Z015-16
Camponenls & spare parts 286,05 264 43
Raw materials MIL HIL
Capital Gaads MIL HIL
TUTAL LBA05 254472

As per section 135 of the companbes Act, 2013 effective from 15t April 2014 thse company is reguabred 1o spwd, in wvwry [inancial year, al
keast two percant of the sverage ner profs of the esmpany maile dudng the thees immediately preceding financial wears in accordance
with ks CoH policy. the amount of twe percent of average net profits of previous three years ending 315 march 20046 comes oul to K,
100.56 lakh for the FY 201617, The rompany has spent an ampum of Rs. 10047 lakh on C58 during the year which 18 incladed in other
expenses as dotalled below

Foldwwing are the details of C5R activities during the Year under the following heads

[Farticulars It i Lakh)
Educmios 10,08
Healthosse 3600
D ‘Walir .90
Sanlimion -‘EI'
Soclal Security 5.11

{Emvirnament Suisamakyility A0

{Toal 104,97

As per the Department of Fublic Enterprises [DPEYs Guidelines, the Ciompany 15 required (e contribute 30% of sslary (Basic Fay +
Dearmess Allowance] m respect of executive employees as superanmaation benefis, which may mclude Centributory Frovident Fusd
[CWF). Geatuity, Penslen and Post-Supimanpustion Benefw, To comply with the DPES Guidefines pelsting s conteibatien Lo
Superaneation Benedits within averall Hmit of 30% of sadary of evecutive employees | the provision for pension beoefit has been made i@
G% woed 1st Jenuary E007, Further, as per agroement dated 15t July, 2014 birtween the Managemest and the Umions of nan-exeoative
empleyees, poidion benslit for non-oxecutives has besn provided @0 6% of salary (Badie Pay « Dearness Allowance] weed, 8 lanaary,
Z01Z.

The rumalative provisian dabsility trgands pemsian bensfit Tor execitive (wl 1o janusry, 204071 & nan-ececid ive (wond, 180 [anuncy,
Z012) employess, amoumting to ¥ 1207 Lakh (€ 168 Lakh during the Year] ancd P82 lakhs (% 19 Lakh during the Year) respectivedy have
been charged to" Employoe Benefits Exporse’ and "Expanditure during Construction”’




_— = o - = — _-.

h Euring the year, the Company had Specifled Sank Motes [S88) or other denomination notes a5 defined in the MEA ntillcation G50 308E
dated March 30, 2017 on the details of SEN held snd transacted during the period from Nevember 0, 2086 to December 31, 2014, the
denaminstion wise 5§88 and other notes as per the notificition is ghven below: NA

Specified Dther Total

S Bank Motes | Denwmination

[SEMNs) Notes [DEBMNs)
EIHEHE Cazh an Hanil 35 on 08112006 HMIL NIL WIL
{+) Non Permimed Receipts NIL NIL NIL
{+] Permitted Receipts WIL KIL WIL
(-] Permitied Paymenis NIL MIL NIL
(-] Amounts Degosited in Bank MIL WIL ML
Closing cash on hand 25 pn 30.12.2016 ML NIL NIL

58 GEMNERAL

A DEFINED BENEFIT SCHEMES
1.1 General Desoripton of Defined Benefit Schemes;

Gratuigy :

Fayalble on separation @15 days pay for each completed year of service upre 30 yrs B fevond o @@ 30 days for cach congpleced yoar of
sorvioe b eligibie emplayees who rendéer continuous service of 5 years or mere Maximum amount of cetling for executve i ¥10 lakhs &
(e poimae tives ne esiling, had boon cansbderml for seouarial valianson

Leave Emcashment |

Payable un superanmsstion to eligible employees who have accumulated earned and bhalf pay leave, subject to maximoem lmit of 3040 days
combined for earned leave amd hall pay beave. Encashment of aocumualnted earped leave B atso allewed upto 30 days ande |5 & fmandal
VEr.

Provident Fumsd
12% of Basic Pay Mus Dearness Allowance, cantributed to the Providest Fund Thees by tee comspany.

Fosi Retirenvent Medical Bemeflis -
Mvailable b6 rokirod Ernplr:ﬂ:llnl: compans’s haspitaks and forunder the heakth insuranoe poliop

Fost Retiremeeat Settlement fenefits
Payalile to retiring employees for settlement ot thélr hame town

Loag term service Awaril -
Payatde in kind on rendering mimimum 25 years of service and alsa on supermsnuatian

1.2 Other disclosures, as reguired under Indian Accounting Standards (lnd AS}-19 {revised) on
‘Employess Benefits', in respect of defined benefit obligations are




- - = — —_ —
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(8] Reconciliation of Present Value of Defined Bencfit Ohligations ;

(% in Lakh)
51 M. | Parnimibars |r.rql.-||lqr  [emrem 1 1w B " Hirtism meniLong Tq'ul!
MWedical Reneits ]Sett ament Lervice
Beerfis Awnrd
il Prement Value of profectil benefit ohligations
as atthe hoganing of the year 103065 115845 Jad.2 Z0A4 31
il |Serviee Chzn
: il46 2257 A LiF L1
B Jlnherest o
) T4 Bh4 1454 131 o4
W] fArnanrial Gadre(=] f Lissies [ = b-cdhoe in. changs in Plasncial AN i an LS T 1539 145 130G
Artuarial Gainaf-) | Loapes]+ e 1o e pecied prperienis “HH 64 “A9R T4 -1.25 10% iid
W] [Past Service Cns
wi) [Renefy Paid 22016 130,044 A5G 4853 149
n ad i
b tlr-'::lr.':-lril-.l-l:-'fr:l]rpwm SO R Tl ot e g i 3517 TEAT ¥kl |

(b) Reconciliation of Fair Value of Assets and Ohligations

Fixed depasit of Bs, 2384,56,/ Lakhk [Prev, ¥r. Bs 2243.63 Lakhs] sarmaried for Gratlity and Leave Salary are sof ised by the company for
operational purposs, During the Financial Yaor 2016-17 interest acoruid on this Fixed Erjremit was Rs. 100024 Lakhe after deduction of
T5 adjusted apainst costof pewnr and steam

{z] Provident Fond :
Lostrution to previdend Fonds and Gratulty Fumsids Amount of T 900,09 Lakh (Prev. Tear; § 383,43 Lakh] Is revognised as an expenses
and included in “Employess Bemuneration & Renefies” i the statement of predit & loss .




[d] Expenses recognised in the Statement of Profit & Loss for the Year :

(Fin Lakhl
5L Mo Panticulars lirmiuity Leave PFirsl [ Lang
Epcazhment Retiremenl retErememnt Term
Manlical Seltlemanl e
Bemelis Hentit Awaid
i} 5erviie Los
FR 2257 424 152 was
16| §imsierest Ciet Hi74 B4 1498 131 o4
Arriarisd Galng
] Jl=]/ Lo« -due to change m Fmancial assamprion ETS 1434 142 [ T
Arvigs il Gifms
[l-1/lnmes|+}-due tu inespeced espedienee B A4 A 0Z 125 1,05 B4
1w} JPaEk Service Lost
v Esxprciod Begum on Man dsses
vij [Togl {lrifHi|stev) 680 FTERE 2197 513 ii, i
vil] JEmpicyees Beneits Expunass
| 4] Chargen 10 Frofit_ & Loss_Acroumt L ZBSY5 18E3 5,11 51
| Chargad o Expenditure Dering Consmecgon
Wl Ioe amu]- | s Expenseal s | for the period romognised in G0
SH2 1R 24
wiid || Actual Return an
Plan Sz

{e] Actuarial assumptions

[ Mo Jpexcription As @t 31" March, 2017 As i 31" March, 2016

i) JDsRciet Rike | o) T.RER, TR

W | Esmicted Retirm on Plin aesets HA WA

.
|} | Rt ol cnmpensiesan momase |lary inlaten] e 2.5% Tor Exeaiitines "-'I'.i.lﬂ'ﬁ for Exerwiives
.2 5% for Mom-Ex . 00% for Non-Ix

] |Pention Ieeromss Rate MiA Wi

w)  [[Averige expecied e serdon [Hemaining weorking life) 1% 4

wh| | Warmallny Talle LALLM (-0 LR Eimmate TALM 200H:-08 Uitimote
Wik| [(Supsrannuation 8 age-Mala il il
VIl Supsranmiaibion ot age-Female Bl el

ki) [Early Betiremient & Divabement|All Causes Combined) 1% pa

%] |Woluntsry Betrement ignnred spnesad




59 GENERAL

Segment Reperting

i} The company's principal Business is geacsmtion of Power & Seam and gale of bk Power and Steam fe 5401 Henoe thete s ao other

bipsiness sepment

] The company has only one power station located within the country and therefore geographical segments are notapplicable

b Disclosure as per IND AS 24 on "RELATED PARTY DISCLOSURES"
As per Indlan Accounting Standards {Ind A5 - 24 - ssued by the Minlstry of Corporate Aftsirs, the names of the related partiss; excluding
Gevernment toptrolied entemprises, are given below: -
A Related Party
ﬂrﬁ of Relationship Joint Yeniure
1LSTEEL AUTHORITY OF INDEA LIMITED [50% share]
Mame of the related party — = - —— -
I DAMDDAR VALLEY CORPORATION [50% shares)
Kature of Relationship Key Management Personnel
Name Pasition
Pulak Datia Chalrmian
Sushil Kumar Singh Directar
Tej Veer Singh Director
Ramaswami krishnaswamy Director
Pramod Kumar Directar
E B, Dey Directar
K. Harinarayana Chief Executive Officer
P, K. Sinha M IIE[F'_FI
M. K. Mukhopadhyay C5 & HOD(FAA)
B. Detalls of transactions between the Company and the Related Parties during the Year
(% in Lakh}
. Mo, [Farticulars Asseriaie
|t Vendmres
il b nd S i Powasr [ T
1] kn hase frome AAIL Tiuksrn Sieel Mani
|r-un:hunrunn.d &E
Prawy higsre o waier 1.7TE W
Blare Bdpenses TZAT]
E:ﬂu and spares B S
. 1EA S
Remtal licoms
) | CewidersA Falil
Stwol Aothioeivy of Iedia Limived 1,03%31
IRiimiidai Valley Ciipaiiation LO2x31
Blara perial ressimeratian I Ea
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Remnciliation of cesh anil cash equividents as per balance sheet (% in Lakh)
allg-LT altlf-106
fish and cash equivalents FREEE 1575014
Lesg: Balances with banks on Deposis accounts kgl H3d0
[Matarity more than 3 monih)
Wt cash & Cash equivalent 1 T2 #f 15647 16
Adid=5hart term borrewings repayable on demard [LATIR04]  [1920204)
Caiah ainid cush eqgulvilents o peer voe oy statement [2H ) [ 5150
Liemmead Capacity, Installed capacity, gemeration
I01G-07 L0l5-1m
11 LiceEmsed L'.il.lﬂﬂ'l_lr Mol Apliiable Sl il alli
B Insiafled capsty A3 MW LA Pl 81
] Lieneratimm of poswis | kT AT WA I 7 e Bl
] Sales of power (AT TOM  T4OLTE M
ﬁ;-l:prru!n e incurred in bereign cErrescy = Uh DR 201617 ZiH1A-1f
Fureign Travel Expeises Hil Ml LA
Farticulars of Directors remunacrsidion - ML
aymient g amditors compraes si: 1% in Lakin)
Statutmry Audibors - 201617 IDL5 16
Al Foes iLE] 1.03
Tax Aualiy Fiees L2y 0.2%
it af poghed expense 025 01,25
TOTAL 1.29 151
Riscinsre as per [N AS 33 on "Earnings per shate
Tarticularg Inif-17
Frva bl ey Bamgpr oo prewtyedl o jipmmend & o adaiat on per Yeterroh ol Prots B Loes & e (Hie e Liithsl 4] TEEL.GhA

Mer, OF Biqaby share of Ba, 10 esch putstanding [b]

R TEOE T

Effect of poteniia Equity Shares on advance for shaces outstnding (€} i

Weythred average sumber ol equity shares i eompiting diuted arnings per share (hec]=(d|

Earmings per share:
Basie [(alf(B]] (b R=)
Difuted[{a) /{d}[Tin Rs.)

Dieferred Tax| Assets)

Blelerred Tox Assets inclided in the Dalance Sheet comprises ol
Delerred Tox Assads ;

Gratulty

Lizane alary

Ponl Retirement Medical & Sertloment Benefis

Setthement Benelii

Longt Term service Awand

Deferred Tax Assets

Eo bR
T EIULITE

ENAE-14
24,87

PR TR LR

i
FOENSEANIDN Pl ATohnn TR
T 4.0
37 4,041
{Fin Lakh)
2E16-1T7 H6-1&
1929 ANGhED
FE T 431553
THAT THEO
7.1 T.0H
201 218
67067 ik Bl




67

T

Ti

v

73

SO% & TOW pravision bs made on stores and spares helonging to BPACL which have nol been moved ginee List 5 vears 800 viears
respoctively | howeser no provision Is made on stores and spares of erstwlile depat no 58 of BSL which have been transferred (o
BIFSCL e Loan haesls, A commitiee consisting of members from SATL & BPSCL was lormed to review the status of mulerisl ving inthe
ahove mentioaed depot,

Limee the inception of power plant, ash from ash pond kas been oxcavated and stacked aroond the ash pond, which has been gioen
rine b moonds avera vast aren These keaps of ash whicl hise been resalved for misee than 35 yoors hove devploped vopaetation over
them and no pallutlon ks cotsed hy these ashes. SOl there are soma masincds of ash which are coang envirnnmentil pallatio as o
greenery has developed in these part. |1 has been planned o cover these mounds with clay, so that these ash do not get eroded and
case arr pollution. For claving of these existing non-greenery ash heaps, expected expeaditore af Bs, 15 lakh have been provided in
thie aicoiants
Land measiring 382 acres [apprs. | at Bokarn, [harkhuand state o on 18 vears koss (ren SALL renewihbe ol g nan tefundalile pramiam
ol Bs. 1 per s Titlef Lease deeds in resgrect of this fand are pending fer registration. o addition, 836 acres: [Approx, | Gimd was
itveh o BPSECL s righi Pisise © e ke 2250 MW Projects,
Disalosure a5 per IND AS 37 on Trovisions” (% |m Lakli)
Nature uf Provisiens ! '""m”'r Tor athery
16:17 15:16
i The carmpng amnuni ai the beginming of thre e 4T AT
b Additions! provistoins made i Ehe prersod, ipcluding dhoeases b
waliing proviions 178 7,25
ro o ueel [Le, dineuppee] ail Crmrg il s lnan e proyisio |
-I]Illlﬂ il “rl‘lnd a0 L
il Dl imiinErs Feveried IJHHII:I'II i L0 [IgIEA]
& The carreiing amosst @ ke end il e pe 1—1-“-“-1-' A=
Iiw ||'||'I|:|:1 i Tar I-ﬁ. Ash Poad, Bouhitul advece and nnn-mvang stock, weech is copeomed nnl b be stiliced weithin nest it
By bl sl f vhe Managomeit, thie redlizalsle valee ol thecarrent ossets, Joon aisd odvamess sholl ot bie lioss thaon thee valies at
w hibch these are stated In the acoount
Thie Hoard of Birector, in k= mecting on fune 22 2017 |ave propesed o tntal dividaend of Bo 240858000 /- to the equite charebinidere
tor thie fenancial year saded Marck 31, 2057 Tlie prespses] csubjpct o the approval of shareholdees ag the Aonmal General Mosting,
Figaren lor the provusss years by been segrouped and rrmrranged whermeor necessary
- -
e -
_i;- (MK Muklio | K Hprinarayani) [ CH Dy} {Tefleer Singh) i P BEia)
Company Secretary & Chiel Executive Officer  Director Dirictor Chadrian
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